
B"'lonC",,lIrll
11-711: r.nL416
b~'l r;r<ldlelltO!p m"'llin com

Nufltl ",,,,,,,,•• !:'ply R_U.lCh
Ir .1.In"", v' 111),' JPMorganO

clD 803167

Table 5: SHIIIII RadIo EOP Sut.cribllr R:ncastl
:;Ubrie!1 IOOOl

P8riod I 2005 I 19:1& 200& ~oo& 400" 2(1O&f 10(l1E 2008E 2(109E 20111E 2015
Tot~SubI, B:lP fOlIO) 9,250 '(I"jIO 11,571 12,J05 13.653 \3,653 17,69:1 21,574 25.548 2'.114 43,'17
'II" dlg 111 )" 1Ii2/~ HH" 101'fD 41 '1% 416" ;'96'% ~I ..,. 184" 14,2" ~ 5"

XM ~.933 6 'j()2 0,900 i 186 f,ui9 ,. 629 9,042 106C2 12,303 14,C18 21,m
yiy "dig /lJf*" /~ :,,, .'>61" 4;' 1% )116" 1116" /8 t" ,( nl. """ :40" 6 J"
"oflo~1 641" til'J" )'}I,,% '44" ~;, J" 5;' 9" ~1 1" ~9 1" 48 ';'" 481" 500"

:nl J,J1O 40j'8 4,6/8 ~, 119 6,074 6024 8,651 10972 13,246 15,156 21,960
}II "dig !Wt" 1615" 1.~1 IJ" 1.)5 5" ~11l" 1J1 ~." 4:; h'" ;6 il'l'

~O '"
144" '"" of/ol.1 3511" 38 U" '040 41 .,." 44 r" 44 I" "'" "'" 5"0 51,9" 50,~

RdlU SIIbt, fOP (000) 8,0114. 6,922 7,387 7,642 8,341 8,34' 9,534 10,292 10,498 10,421 8,108
'ir" dlg t16~ 108.2" 0'96" (] 6" In,, In,, 142" ''''' "'" -0 '"

...
"oflot.1 658" 6tH" OJ" 6l1" 61 I'" 611" OJ'" 4"" 41 '" 35 r" 186"

XM 3,618 3922 4,091 4.1~9 4301 4,301 4,439 4.472 4,345 4,173 3,080
)ff "dlll' 909" IT 1" 510"", 46 I" 1ii' 9" ",. 32" 0," "0 J'" ."
" llilolli !JfJ ~" 6t;(" ,'J5 6" 644'f' 616" 615" 46 b'" 43.,,, 414" """ 38""

~. 2,465 30011 3,211 J,483 4,044 4,044 5096 5.821 6J53 6,248 5,028
I"/"dtg 110.'>" 1IV J" 141 :"" 1;'>;'>11" 0'4 U" b4 U" ;:5~ 14 2" 5'" 16" -6,5"
" oflol./ 405% 43 '::'" ..., 5" 45 6% 4/1 5" 485" 534" 560% ,~8 b'" dO n" 62~

1J,455
"''''01(01 Sub_, EOP (000) 3,014 3,~"t 4,141 4,611 5,2&1 5,161 8,111 11,136 15,004 11,111 n,111
:II" dig ~04 "" 96 J\~ 82.0% iiB6'llo /00% 700"" 542" 385" 336" 1.fl'" '""1lf/or.1 3J 5" JJ ~, 35.//% JI i" 386" 385" ,""' 52.1" 58 r" 64 /" 814"

XM 2,271 2543, U67 2.006 n07 3307 4,583 6110 1,938 9834 18,856
,ry ':III""ll' rJ 1':!11 674" 50 :" ~9 4" '.'l6" 456" .j86" 23 J" l:H'" 13 9" 81"
" llflolll /34" /0 d\l' 66'" btl)'" r,l~ 019" 565" 64 4" "'" 525" 521"

..... 624 ,,41> tli4 1.bto 1 g~4 : 954 1~29 : '25 ,. ll66 B882 16,905
JoI'I "cflg JiJ4~ ) J7 C" ,'1{ ,"':!6 i~' "" 1i//" iiI i" 6& 0" 45 2" ,j/~ 25 7" '""olfolltl ;'66" /9 )~i

jJ ~'" ,4 "" ;! 1" in" 4J'j" 456'" HI" 415" 47 J"
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!l~llo" C,o<Jo:ett
(1·:;01:;0; 61~ (;426
b.rl crodlellC!lp mOfl1." <:om

.... Ih "",,,... 1(. Eo.p..Ity R.~ ...r""
H; ...."".r~;'007 JPMorganO

Tabtl 6: Satell'" Radio NR kldt60n Esti......
~oulI!iUtl11S 1000)

Period l.1!QL...J 100fi 200' Joo& ."" t 20!!!jE I 2001E I 2011IE I 2DOllE ~l.l!!J1L.
Tot~1 Nil Addl (OlIO) 4,177 UJO ... 727 1.141 4.404 4,040 3.111 3,975 Ul5 2,271
'!r,""r;hg ;r.J'!fi ~I ~~ '" ; ~!j'jf, .J !I~ • f' d J% '" 14" ., '" Illn'

><M iJ04 ~)69 '98 ;36 14) 1,~96 1,413 , 5<. 1.101 1,725 1,294
¥y% dig 441% I ~ '" "85% tJ /Il(, ~V 1% 3n" Jll /" 104'" '" 1.4" ''''~ofluwl 55 ~% 4;> "''li .9~ :9 ;'liI ;~ .'8 :i" '5<" 40 l'" 42,~ 475" 56,~

~JflJI 2,173 f61 cOO 44' rJa~ ;,108 2,627 2321 V74 1,910 9<2
Jo"y% chg 1464" 1492" f,'41'" 7.0 8% .'J IJ"

;'4 ~'" ",. 111j" '" ,16~ ·17 4"
'" "fkJ'-l 446" 51 ;:" (0'" tiO i'li 01 f" 8n" 65~ 59 8" 512" 52,5" 43,2"

RIlOlIlH,lAddI (000) 3,277 '" ". '" ". 2,212 1,119 '" ". (77) (571)
'Iy" dlg 8!:J 6'" 6t~ /01% 4/1/" fJlJ 2% J~ !J% 414% 762" 12'" 1314" ,..
"of toI.I 512" 6J U% 44 j'!fi Jld'l' ~2 ;''!fi 514" 294" 195" 51" -21" ,251"

><M 1.723 '" '68 .. '" 083 137 J3 (127) 11711 (223)
j#y" chg 611% '" 46/" ·11 ,~" 1118% 804" 111 !J% <0". 4860% 346" ·11"
'" ""10/,1 "'" 362" Jl !J% 25 [)'!fi 101" ::'02", 118" 4, J" .,'" 223 1" 39.1"

'.-rul 1,~5" 5::'5 ;/~6 206 ~62 B79 1,051 7,5 33J " {348J
/y" chg 123 ~'" 1694110 178'" ..,

If ti'" '''' .JJ 4" .:J11J" ·541" 115" 164"
" oftot.1 414" 038" f.,'1'lli rsO% '!/~ 1;'f}8% d8~" 95 f" 1a1,.,. 123 '" 609"

""'w<&l Nil "ddl (000) 1,514 181 ... ". ... 2,168 2,851 3,123 3,76' 3,712 2,147
~'1"dlg a24% ,51" lJ J" 26" </1 1" '::/5~ 31/5% '''' 207" '''' -9Z"
"of/ot./ 3Z 5% 174" ~5 0110 55 J" 41 .. 192" 711 6" 005" U~ 102 ", 125'"

'" 96" U2 (2~ ?3S 301 1,036 1.215 1 527 1,328 1898 1,517
I"y" dig 214" ;'8 b'"" 105'" ~HI% l/;'J "" 10" lJ 1'" 19/'" 19 {" Jl" ''''"'0'10'-1 rWi1'!f. !,4/~ .W,"" !,o ;'" 4/1 :" 'f '" 44 I" 4/j~ 4115" 51 '" 533"

SRi. 620 a5 J25 736 143 1110 1,575 159. 1,S-41 1818 1,330
¥y"c'hg 2414" 108~ 1668"

58 '"
42 1" 82 2" 19 ~" '" 216% <50 10'"

'" oflot,l 792" 45 ]" '.91" J9/M ',j :is ,~2 2" 55 J" 511" 515" 48~ 461"

XM-S-0001816
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lJ~rlan C""-llell
Ih'17167~·r"P6

hQr! c.mdl~lr(llJp",o'Q.""om

No.H lh A"... k. E'fJity R.~".'Lh

11, .J.on".fVll1m
JPMorganO

:10: 803167

Table r sum. RatIo G,~s Addltial Estimalel

Ptriod 20' 100 200' JOO' 400. 21106E 2001 10' 200 • OllIE 21.
fotal GnI.. AdA fOOD) 6,651 1,967 1,m '.&02 7.2JO /.556 B.&18 9.177 11,234 12,201 15,601

1Y"<htJ 8611'6 611" :i ~'l' l[) ~'l6 1:;6" IJ ~" '"'' 1:1/1" 13 '" "" ""
J\MTo!l.lf;m'll5 Adds 4,00 1 OOl 'Of "bll !.,n? 1,1I:J4 :l,HO 4 ~~8 ~,462 , 09. 8,1116
y1r" liIg (0)" 22 C" ;' ''t I;>J" 74 ~" -u" ]Ii" '"'' '98" 116" """ affoll.1 621" 51:''' tU'l6 54 7" 161" 0011' 4liB" 46,1" 486" '00" 525"

"rul rnllllGrosAddl "),~:lO 9tiO d'Jl (j4 1 198 un 4/08 5 J19 5.712 6,104 1,419

""y" .JIg 11}6~ 1698" 91 7" '1'" ~ 4'l6 411" 26.5" 130" ,,- '''' 3,2"
" ufT,,/.1 31'" ' 48/1" 4,' J" "'" .~31" ~g 3" 542" '"'' 514"" '00" 41'"

Tobi R.t.11 GloM Ad.. 4,0'0 1,111 '" ." t,174 J,nl J,14' 2,"2 2.142 2,701 2,081
"y'l6d1g 1OJ.4% 193" "'" 1 :;" -J9 iI"

50_
190" ''''' -SO" ·50" """ a/lel,1 60" 60 ]" 413'" ~J]'l6 )U'l6 514" ]6 J" JO 3" }5 J'l6 n 1" 134"

'" 2,214 516 '" ~16 '" 1,657 1,133 1 076 1022 911 151
I"'Y".JIg 825" """ 3,. ;8J" 555" -252" -316" ,."" -50" ,."" '''''" oJfre/sii 54 '"

43.:;" 4!1I" 45 5" ]5 fI" 42 t>'" """ 36~ """ """ """
''flos 1,876 610 42J J/8 :'')8 2,229 2,01 , 1916 1,1120 1 729 1,338
JoI'Y" dtll 1354" 1130" :/5" l?~ 15 :" "'" ""

50_

"" ., '"' ·50"
'l(.of",t.t/ 4~ J'l6 56.':" ~() :J'I6 54 ~" <;;45'" 5/4" (i4 V" 1/40" ~'4~ """ '"''

Tubi OEM Gill•• Addt 2.5'1 1&0 '" '" t,OSl 3,669 5,529 &,815 ',392 ',~1 13,51'
""y"dlO' 6S J'l6 51 1% "15" iii 1% J;'ii'j6 43 3" !JO /" 245,. 21.~ j32" 55"
" u!t"I,1 111 5" 191" 521% StU" 4f J" .Ie (i% 631" 119 I" 141" rl'" '"''
'" 1,916 '91 ~ 18 553 ti16 ,.177 2,838 ) 482 4,440 5.127 7,435
y" "'chg 40."" ;>11" I;"~ Uti'" 10 ~" 13 ~.,. ]V 4% 2'1 /" lI5" '55" 51_
"afOUl 14'" 629" 551'lrr tiO !i'l6 ~ ]% fig J'l6 51 J" 50~" 52.~ 540" '"''
':.til lllitl

d9 408 \')5 440 1,493 2.691 J 403 3.952 4315 5,081
l""" chq "'24~ 121;>" ,'4 5" 111 1\ dO 3" 255" 18.1% 101" 52"
%oJfCfJI

248.7" :'628"
HI" ]91% n,." 40 I" 48 r" 4!H" 4{1% 46.0" 45.~;52% .!lJ"
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Il~rtOl'1 r:ro,ilell
II ,21]' rnli426
.",It oJlldil~I'OO~"""gan (,om

Nmlh A".,tc. E'-ll.Itw R"~.~Hh

II~j8nlJ~,y,'1)1l1
JPMorganO

('ulllplIlllill!ll 1~1I."'ltiled ill'I1JiI Ht'pOI1 (allllI'h:w infillill ....'P..1.1-. "rlilltl'kd dill'll' 111112 ,';11""" 21N)7)
Sirius Soddlilc Radio (SIRI/$·t I(J/N.~ul ml ~ \.\1 S..dIJh,; II"JJlnll~ [ne c\\ISI{. $17.1 ::!:I\\.1J Ir.I')

\I~ C.Ttlf1elltlon;
Ihe fc·'C.lfCh ......lJ...'>(S) ,k'11l1,:u h'f ,In ·· ..,C··· '11 th.". ('··wr "llh ,sr,·"., ,,-111'-""; (, .. \v!1n~ moltll'll'" n'''''Ml'Il In.,Iy':t.~ ,In'jTmar'ly
r,·<pllf1.'lhle for thl'! n:[1'Tt, 111,: r,::woLr.:h ,In.,j\,.~ ':"'1',.,,.1 hv oUl \('" I~lllr ,',"'cr ,ll' ,,~h," n' (~nIlT1CIII ""I'~l(hllly '-A'.rl"·Ie~."'1Ih
r,,';pcc[ h''';I~h ·~cl.ll".lV ,r ",l,Ullf lh;11 iJJe r"''''Mch .IF",I....... C,"Nr:, In :hL. r,·:;c.,n;h·j lhu. ("1 .1[[ 'lfiJJe ';I\:W'I ".\prl':";CU all!u:l rcp:,rt
,OCCUI',IIe'" telkel I-u" ,Jr 11<:1 !Xf," ~1I1 \ill~.~.\ .,1'>",-,1 ,m., .'IlJ •.11 . ~'lh" :,UhW"1 .,'C,lI ;Uc':; ,". '~lJc·r" •.,mJ (~) ."'I~lf1 ,,. .1IJ'y ,,' the l<':><'i\rch
lILl/y... ·" cIlnpcfN,l.lfI ....~_, l'. "I w,ll b.. \I",,,,tJv ,~uIJll'cl'll" ;l'!,;ll'u b,t1IC '1"':l,!'I' ,,,c'~lIInc'~.LJt,nll'l ,,,- v~w~ '-''I'r....·•..,.,.c1 bv tJle
rc_~ur~h ,Ut.ll',.·;l(-,) 1I1 rhtl f'-'I'"ft

MMrkt't \1aIr.er; .il"M:-i1 m.,~c" ,I m.lfk~1 ,n lJ1c' 'Jed "f S~r,U'; ~;,'I"1I1t,-,:, ,,,h,,,'<M c:,Il,·lhle I"~,brt;" II"(;

1....1Id III' (·0-01.....: II'~ 1S1 ,'''' It>. .In'h~k-_' "'kd .,., k"d '" "'>-1l1"'~11~"f In., l'ltlloc Lll'ti-rrnc. nf,"l1u1" ,u..1'<'I1· ,.lhl "'U>rII1e~ for
'\\1 Sal,,[bte II"iJ~, Inc I.'i,l!J1I1 Ih,' fl'l .... ,~m"11lIY;

Ik'nl'lklll OwnulIhlp CI% or mor,~,: ,JPII.[SI Ill' II.'; ,d\iI1;lc~ 1"'lId,,: .. ,iJy '-'1'1'11 1"".'1' 1110rll '~,l d.~'1.~ ,If- (,mm,X) CljUlty..,curJIJc!I "f
-'<.\1 S.,wllile J11l~ Inc:
('hot uf'flif "~m- ~iriu.~ :-;.J!cIJtle R.'lbl L'i.r W;IS 111 iB' P.l'" 1:' m'lIl hoi ,J c':~nl ,JI Jf'I\1S[, uurll¥ ~ 1''1.... 12 m'T1!hs. JI'1\1S1
I'fJlVllW IlltIlL' ~''IlTlpUlY 1lIn-,""~'lI"llIC$-r d.'Ic·J ...·f\1\·''':; .'I.,\l':,II,·IIrIt· 11.,Hng.~ In' ,:;' ... "as tilth- ""lSI I~mllnths ,Idll.::nl It
JPMSI

lnvellf._nt flunklnlil (nl'~ j IIJllIIth~); WMSI <If ,I.'! ,tJrl!';llcs ~'~fl.·CI III ''-'<:~l\'\: 'lr tIllcnd ~) ok....'k. c.-mpt..'1l'4lJolfl I'llr ,",,·c.'Cmcm
h.mklllg :;<:mces III the ~xI W"C mrJnth.~ t'rnm XM S"I.:I[ltc I :Illel'l\)..' Inc
Non-In,,"~'rlt Hunkinlil ('ompt'n~kln; ,'.11 ,IJr~l<lle "I' JPl\lliJ hoI'.> r"Ct,wel '-', m!,·r.. ,!l<J ;; III the I"l';! 1" '1"nnth. t,,, pr<ldocl.'l l)f

",rVle"," ,>lht:o !/l;IIl u".,,;anc,. .... ,<k! ''I:' fl,~n :;inu:. :;"ldlrle 1{.lJJ,·j

Sirius 9~,",INfIl Rallo (SIRI, Prlne_t

•
•
"
"

I
';l

"]----$
r'

~I, I.
I II"'\.
I '- ....
!

,... ~attlllll Sh;w.P,ln PrlnTarget

IS' 0'
1)/·J"fl-04 N 1 16

}O-S"p-{l4 ON ",
~4 111,,...0. N ""lij-I)..r.~J5 'm '"
~7 _'-'Ia,.1)6 N 501

... Oll .JioI'I
• • W

olD: 803167

_,. " ,..... J__", "'"....._ •• 'of .,.". _ "' ,...
B ' _ "~"'_''''''''l>1:100<0 _<"....,,_ ._ ,onI ' ....... ~' ,,"'. ""
" _ " -. ,g ' ' .. ", ,_ JQ .00•. ,,,. '.m .
""'''' _"'" _ "•.., r '. "n"., ,""'I ' .. " owl 'g,'",~.'., ,'I,.,.
....". , " ,•. '" '....,•• Ol.'" ."'" ," of. ,._•• ,.. ,......, II- " .. , ..... '..........
,.,-,.,""j ~.' .....
,_... ,., oW· Q••_.,. ~ .......... "W. 1I....,_...
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11."lon ('10.....,11
11 ;'17)r:':'·fj~Z6

1o~r1 ""......It~p'""nJ"" «)ffi

No'lh ."'",Ic~ F".... I' ~~~~.lch
),', ",j"',." y ;1I<li

JPMorganO

•

•

•
•
•

owJ
low' "I '"j..... ~ ~... .A.I'O!o 1

11"'\.0",..,r ',," .......~.... --

D•• Il.UIlQ Sh,o•• p,le. P'luTMlIIIt., '"IJI-Jyn·04 .", lJ'4

~1J~n.(Y.) " J1 91

17_Feb..{)5 '''' JJ 66

16·0"~-<l5 " ::O~

..... ~r ,.,1 Oll ..... "PI
DtDtDtDtOOIlli

... Oll ..... ....... ...., Oll ....
IIlI .. .. .. fa IIlI IU

..................~--; ,. ~ ~ '" , --

.., _ f""U._·Jl,nGI 2IlDO. _,h..'._ ,,__', ' , 01''' _"..
, yar "" , ,,. -. ""' ol Jll .•OIl "'.. <l!o "'~.

'.''''''.'''0' _ •••• _. "'or_,.u.M. "'.y_.,,, J""'• .. 01 ""' 1,'., ,., 'HI .....
....... , .-_. ' "., ,"". I " _ •• 'oo '1. " ..
f .. _' ~•• ' _
__ '.,,"-, OW· 0 •• ......,. N__If, UW. lI_'_"

Y.J.PI-nDtlun or ....quity New.reh IUtinjl1 ",It.! ,\m.Iy\t(H) ('....'crllK" t"in-r.... :
JI'Morg.1n lllC~ \he i;IUnWJg r.J~"'>lCn1 OvenniWIt 1< "'.:r 1110; n~'(l .•~~ In lw..:k'(· m,'11!hl. 'w ~:.;p.;~t 111t'! ~~lCk 1'.1U nUlpcrfr:nn the
.lvcr~gc ~lL1J rClW'n ,,{the ~1tlCk.' 1l1\he "n;rJy~', f ')1 :h.: .1I".I\';f < ~'ilm ".) C'M:r,,1?" UIlIV..:f';C) ,'1l'ulrltl I(I\<:r th.: IX'XI '1~ 1<) twdve
m,~ .....e.: ...pt..o;l I11I1;l...,k WID pt'rtilm1 m III~ \\lth tho: .I\n".~t' [luI r~lLrn "ttht',~lt:k.... m~ .11\;,1",f~ (llr 'h..- "nalv'4' i~;un'S)
c"'it't"8C l~lIWT,'i<' I 1 ncll'rwt'W'lt If 1v<'T 111<· onl ,l\. t"lwdw m'l'II~. w,' "\f'<~'( [hI.' .(11' k wlll 11Il<k'rflt'TI''II'm the ,1Vl.'T.,gl' l,lIal rdlm ,j

[he '{ncb .ntllt:: .rT1iIk.·\l·, I,. tho.. ,10,,1\",-' k,im 'l,,,w"r;t,-~,, ',,",iH·r.,"' I i~.· ,m.lk,;;! "',,ml"<I, I<",m', 'n",",,~ unlVt'T:-.e ,", the ,«lIT
m..tlor l':ullrY 'n>wn III th.: ,'<l"~T "t' ",I'~, puhho;aU'fl S"c' i",k,,,,, lilf lhL.' ·..pt.'Ctflt ,"~",b 111 th: o;~'TUJYl/l!: "rulvsll'.'1) <;, ,cr~@t' LIII\'<:'fSU

("1VtOragt' 1JnlVt:r", tlqrtlln ~'rll"kl'lt: \ri"lr,m In, 1.\1<1\1, ,'udl!'t". :n~ '1)111' l'l.:,dh~l"r Itl<; ,'llllll, l;re'lmW,rk... ,\n1l11all11rl
:\Kn. Inc 1))11,1;\). t;.:moLar IV ('uw.k tnknMl~, n.• ) ,', ;,'.ISI"1. I ;rc'~ntlc'IU 'ml, ..... Ill' .'"" \'Y;, I IMrl~ 111l...'I";lI:I",C Inc (l-/POL). L~.lnS ,Jate

E.ntt.TturUTIcnt ("lrp IU;J·). M.lrvt'II:.nter~InIT\":tt. IIll: '\1"'1.;. \!.:rt'ulth ,'"r!"lT.mJn I."..IL;!"I, r>.t''''It' '~a!kry, If"(; I\IOVT). Netl1i.'t Inc
n"'Fl ..'()..'~JrlllS S,lldl* I{'td¥l I,'iIRJi. fhc: N-d_ 11ll' ,i-..,\i{}~"',h..' k" .. ,lt,r', l-ilg,:sl \,:....:I.'tJ'n lilt: !HDA), TN" 111: (!1VO).
VaJutVj..~,n Meo.bll In: (\'VIV)..'<.\! ~,urc!bte J[nl~ Inc: I.X~I~!(}

JPMoop_ t:.q.lly R.....rdl K....... I>IL.IIlllQlIo.....~ull~ 1".1111"

11Vfnlrftttll I\ll'\l~ ImmwC'lJthl
,l,lly! ;h"ldi ,'·,dll

jj-M (jlob~ r:'lwl)- r{<l£ll,Udl n'v...-.tr:~ L". II". II"'.
j nd,o.)1l.H~ "0,, 1,"'" I;.....

JPMSI 14'UIy u.......v-h "O\""'fl,t' no... IX
O

".
";0.

ilJ dl'*ltloa bl". ,'0. j;-.',

'I'JCUI~C "fmVUlII1lCnl 1,lllong <.1,,,",,, IO,a:11 :·,il,. ...tqtVl),

r"r !}]JfPO_ •.my 01' NASI), NYSI' r.U1t1jU1 .h._ITl buu,'n ",I"", ..Ill' 'J'"<r"'<1f'lll r.r1n~ [,1/. ',H~' "bur 1.(JlljI. '",~"ry "'If 'J,...u'" ".lIllg (1111 lIlto a hold
'aIIllg <u~ory~ .11U "w- L'ld..-w,,"1Chr r..lllljl. I·,tls mw .1.41 1.tlJ1~ ul~,"Y

Valulltlon ..nil HWuI: I'ka~ ,;",,!he r.'1'),;( IcC"rt jf'\I'Jfg;.tn [l·~·,1f(h rc:pnrl {,T ,11l,U1IN,,,., "!".:lhlt~ll1 rrw!h'd1~"'iY ,In.! n:k.~ 'll lIlY
.c~ur,(1t'5 rCC.llnnlmJ..'U ~r<"ln I<~",;u~h .~,,\'.II~lhk: ,I ll\> """,'\'1 ".''''llil 'aT",,-kLl\~"ll .'. ~'''' ';,111 ,; "lldLl the .mal\-'", l>.lmed 'llihe

(roul .1{~'Il!I IHe ,'I\-'IU' JPM....J:!,oUl r<:pr"'<;o.:nLltl\'l·

\n'''Y''U' C~pl'l1'llldon: In"" c'lll1lJy ,e~.-crch .m;l/v;l~ ~"'!"l'Nfok' :,,,,'n- rnp,'r,llInll ,''-thls r"f'lrl r·:rd..... '·[lTT.ptTl'><ltJnn b'l'll'd upJl

"'"nnlll j",u,:lOr.' in:ia-lir¥ the <jUOliit'l ,Ind ,1".ur.K'" ,1'rc""',lrch. ,u"nl (,·"..;fo.<t:l c, 1l1P<-'lnl\'~ 14ctll'S olnd '~t'r,IJJ (trm r<."i'~nlZ'" '-'IhI~h

;lldllJe rt'...t'nu...'>i lrOl11, ,11l1",ng "!her 'nu-.11'"O.<:1il '.JIl'!:;, :;,;lI!l.ltl'OIllJl h-lUl!k.'~ .,~ ImL-,;Ir!1L'fll Lankmg

"
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n...lon C,o,Jlo:,1I
11-:;":;')61'64711
IMrI '.rodl"lt@lpmo'U.n"om

..... lh .." ...,I~ .. f"4UI1y R.. ,....., ch
1b J.tnlJd' y~'Il07 JPMorganO

Optklnl rl·..ta>d rl·"I'lII'l-... : If~ IIlf'fln'ltll., ,:."ILlln(U I1crclll f'·!!,III~. ,,'I,Il'l', ,dl1<..I, ~: ....lrch.u:h IIll;Tm'IIHl1 I> .1~~1111111e only k, pcr'ltnl woo
Iwve r'II:"rv,-.I tho.- JT''f'l''T "rtJ'l1 n,;,; ,h.'>CJ'·~un· ,~_·,.m ..r'" 1'0 ...1"''''', ,'I'~w I Til"'" r I,·,'nn!','" ,rr"r"'~ll1 .• "'J;".,.r,·n">fll: .• ,m.! R.L"<k:i,~

Sl.uxJuw..,J (ip1JollJi, pka"" c' ,nla,1 y,,... .11'\ I'Ti-'.lIl)<qln·,...'n1,Ltl\'" '>f Hill !he , x··, ,"'d~;11c ,II
hllpJ..wwW.l.lI.. 11.'.,:k,l/JI~.uUl,plll'I",,,Ol'I'>'I,;k"" ..l,~x ,xii

L~I F.ntJtk>1lIJkIo<un'1
l:,S.: JP~d~;1 .'.1 m"mr.... ,'l Ny::r. ~.\::n,',ll.1 :-li'(' ,I' ~'''r "II", I, .1111"'" 11\1,' ,," :1~I·mr..·T'-'1 th.' NI'o\ I P !\!'Jfl'/lIIl'h",'l' H"nk. NA LH
mo:mht.'l' ,,I' FlJI(' "I'll! ~~ ,1r.d1<JT1/.,<t uJJ rq.',LJ'llcJ 1f.llle I ~. I,.. :h.., I, 'Il."" ",I :;..P ;,,'.' . \\1111<111\' I'.K.:; J' \ 1'>I:;'ln ~ccunt1\.'~ JJd (11'r-..i~1 jl:i a
~h;mhcr"flhc L,lIllJ;'lIl ~tC(:k Ic\l:h.u¥c ;lnll L~ 'luthol'\'i<.·J ;HlJ '-,,'I,~llc~ .". thl I ,'WI< ,II :-;.,rl''''''.1. \llhlill\' ,'MlUth,\rfiCII: J I' r>.k:rgan rqu/pcs
LlmJICd 5,1 mem!Jerotrhe J,-nlnnc"r.urg :;~Cll"llle~ I·;;ch;ll\l~ lTIIJ" rc'f,:ul,lr~ IJV~ Jo'SIl II0"R Konc: .I P \1,'t'~o'1TI Scnl11le" (A'iia P~clflCj

I.Ullltel.l (f '.', 1I1nirer AAJJ21) I~ ,,-,!-\u1illcJ t~' Ill.: f 1, fll; ",~.., ,\ l,~'dll\ ,\UlJ~1 'I) ,,1;.1 tl~ :;"'l'lI'llle~ ,uJJ r. LAUlC~ ("~nml;.'i~" III fl,~ K'llIg
KOU1I: J P \lotlYln S.OCLJl'lti.'lI tT'ITh,utl I,ld. ,'knulIJr,LJ\l:h. \.' 'q~.LU,lkol 1>1- the' f~or ...a 1· 'fI,rn:.ll SI.p.:l"\"""rv ~ ..rvlCC .\ullll'lllla: 11' \-l<rl:8n
,\'Nralla l.lCl1!led (AHN >2111J21i1Uf 1J11:.-\I:S I.K',·n,·" ~.. , "XIXl'I' ... r'~:IJJ.fl...1 ho.- .\;-»(' ,l"'-! J J' /ct'll"gilo ~;<'l'lnlk" ,\llltrilhll LlTI1rteli (AD\! (,1
,~)~ :4.~ :!.1-V,\J;,S LJco;rJCc No 2.'~((l(l):S~ \ [,ITI.:.'\ ]);,rlIC::Jlml \\J(h t1e .\.sX .LllIi (q:walL"11 ~ ,\:-IjC T ..imln: J P r>.lrlTgJn S<::curille'l 1T.1lwln)

!.lI1uLCu IS a p.:'TlI::lpOlot ,~'lh: 'J,uwlln S~ ...k 1'~"A:n,~<: I.~'''flr'''ll~ 'I\I""! ,uJJ 1'!!~LtIk:JiJ\' the 'L'lw,m Se"UrJ~ ~nJ FUll"-,,"!; C'll11ml~:n, Indlll:
J.l' ~Ilrgan Intha l'rrvalc I.vnllcd l.'I a mcITIb..:rdth.: '·J,IOnnal :;lr",,!.: J~"A:hal~<': nlloo.a J.unllc<J ,Irdlb.: :-.."tnck L'II;~. \Ilumhlu and is
r~'gub,ed by the :le~\I"lIie5 .uJJ 1;~v.;hlf1gc fhl'dlJ of Jl\.J1II Th....,d: .:I'\1o.1L!Jll :-l"'''lI'llJe~ ('[haIJaIlli) I.~mled i.'4 m"lnbernfthe Stock foJu:oo~

,I' IlliuJaoo '100 wregul;lIed by !he MlTUlIlrV nfFir"l1lCe.uJJ the :-;"..urill'":I,IOO I'.\l!l;lnge ("lrTlmL~~lI\ Indon~: PT 1.P M<Tg3ll ~urlriel
111Ihk''iIiIl'ia rn"'ITIb.:rof~ j,ikarlaStock bd~ngealkJ S\l"ilhl}aS~Jll E.... h:ir,w,u1iJ isrl-'gU/aLcJ hl.lhc U,\Pf,PAMI'bilipptnn:11U rt'fUt
,~ili<Ilntued In the Ph,IWT1<l:'l ilv! P ~l{Yg.-ln .'i<X.un~~ I'hll"""""". 1.-.:: HflUil: Ji,'rrcn.J P M,Tgiln S ,\ .1 r''gUliitro by the CllmK'lllnde
V'lhC$ Mohiba",. (CVM),lnJ b\-' t!k' ('.'t).tI"all!.Jrj;,lfl\nlL'iI .JlIpMn: lhl!! m:llt"l'Il1J IS JLwfucd IfI J,lPln nv JI'.Iv"lfWln Socuribes Japan Co.
1.1.:1. winch \.H'~I:"II,ll<-d by !he .:',l~ln I'milnual :;crVl<:<:-< ,1 ,',,:",-1' L1':-;") ,"inlfl,wrr: ')hl'l milllT"II" ,...~<J ,u1l.J clt-trlhulllll m Smg;lfl"JTC: hy )1'
Mnrglll1 :kcurtbl'S Sing:lp0n,' I'rtvilk ! .ur.llrll i .JPM:,-Sj! mICa IPI'~). ,N).~, "rkl <'" J<'.'S Nu l'~..41 '~.B~RI Ivluch l!! a m"mh<::r.1t"thc
~:U'\;olp're E'\Ch.~ S<'I:urltlc::s 1i'ld~ I.mrtcd "no.f LH,"!~ul..tI".J ht.- Ill<' \r.I1'·I"ry ,\'4h"...ty ,>1 ~I,,&,P""C C\./A:;).lI"ldIor Jf-'!I.~~anChalc B,lnk.
~ A, S i'WIf'll'c br'1flC1t (If-'MCI3 :-i~pore}which I,~ rl1ju4kd by tht: \IAS \baJuy:'lilt:llu:i lThI"-'naJ 11 t~.tJt:d 'UlU J1ollributc:d ,n fvlalay'llll by
JPMorg.ln :\elurltlCll (!I.,la~IV""') sUn Hhd (I ~l"""x) Much '~,I PilrtJc'f'llltlg I k'!:'lrlllilh'll1 'lf' l"~l M<I~rvSlJI S"curlbcs Ilhd ,Ino.f I~ lic ..:n.ed ,1~ II

Jealer by the S~curdll:" 1\lIllml'Kiom '" M.IL,y,;rra

C....ntf)' lllld Ib-wun Sped/" Ilkr-luturl'll
U.K ..nd F.urttpelln Kcon-mr ,\rell (Y.EA): J::.:AAl<J am .lfJPf",v..J till' ,Iurohubnn '" ~he UK 'ImJ!he J£\ by JPMSL II'I\'C>tmtlft rc~arch
t.mJeJ by lJ'MSL h.1~ b..:cn prcptlrcd., ,lc"llJanc:e With )P.\1:\1. ,j'nhcl",i t,ll' ~liln<l~ (' ,mlllcti '!t' JnIcH."fI '" C,~et~:n With lnvc:stmcnt
Ih-:;earch which c,m re "nlm ,II hUp:l:www I rm'lI'&ln.ct)ITI.-pJlil"c,rC~'-lTCM '"nrllclf\.1an,~r.:~ntl'r>hl;y p.tt' 11J21 r"pnrthal belen l~ed In the
UK "nIv lnp:,'OlflS "fa linll ck;oCfI~,J IJ),-'Itlcle 1'11:5), .",11. ~l.IIJLJ .,jI'''' tile 1'lllilrk:1iI1 S~,n;"i"nd lI.l;\rkc!.'i ,v:,2UlO IFinan:lill Pr':rn'blll)
(JnJcr :XXJI (,Ill ilIl:h p..,-,.'ll1lI b..'Ul@' fc(~nCI.U~ .1.' "rell'valll pcf';<:n.~") J111.~ J,-t; umcn! 1nU."- n,lI be .IC!C<J on or r.. llCd ''-' '" pc.'l',...-111!l who lire ru
rdev>tJJI P<'r'ItTIS ,\nv If]v"slnwnl '1]" IJlw.~Im~rn ,U:lII.ll',- '" whICh Uu-; ,h:lur,,'nl T<'Lllr~ I' .'nN ,wad,lhJe lil rd.Jlr.\nl p<T,'IIW1 <1m WIll r.: ,~"gcd
IJl o<Vy wllh rclev.lI'Il pcr.'iOOll mother EF~\ .:ounlt~'I. the repTI hl~ t>cl.'l1 "~u...J ")po;r~"ffl fcgard:uJsprnfcS'llOrIiIl I~S f,r ~~aJent) 1II
'krr bll11" JUI'L-..hcIKllI <;efRlllny:Jlui m;;k:rlilh"Jr;lnhutt.-u III ~ ;enn'm.... bv Jj' .\ lor~ SecUI'II~ LlIl Fr.lIl!.:.iurtll ..~ncb ~oo JPMorHan ChJ>e
lId N A, Frankfurt Flrnnch win ilrcr<:[,'Llbt::cd I1y 11>" Iillrll!c-'lalMllll lur 1·,n;,n"Ji,'~tf",.~ 1~llJl""dl Au.......oIIa:rhl'l malcrJll1 L'\ N'lU:d <100
Jl'>lrl!Jllted IJ\' JPMSAI. III Al.l>1rallOl to "whok:s ~k' .:h~nl'I· 'Klly Wi\. 1:>.·\.1. J..,..,~ 11'1 l,>'Ul' '.- JL~1rlbLlle :In:; lI1at.:rl'lJIo "lI~lillJ c!lo:ns~ The
rcclplCrt. oflh15 m..tcnIlJmU9l ru <JL~lrllJut.: 'l~) ;lnv lJurd purrv '.)1' ,u..o.1: ,\ul.raha ""1/1',,, tk rr~lr Mlten C';11'><:1'I d .JP\1SAL Fur lhc
?W"p'1'Itl!I uflhts ruragr~~the knrui" \~h<~l.".k ~hCl1I" .,nJ ·'rcl..lll ,lien'" IJ;,,'~ lh.: :11e'1I1I'1&' g)'en ~1 lhem 10 ~Cl.:n 761 (] "~to the C'lI'pT'Ib<JID
Act ~1.1I IlonM Konp; 1he I"'" Ll\"""rVllfl Lll.o;clc:"'UI'': ·h <a·tll<, 1"'''\1<1,.... m,.,lh "nl "Ih''',e~ th.: r<:qu,r..menl!i lJno.1:r )":tr'lgrilph In '(a) ,f the
lJL1I~ Krlilp. C<lde .1f(',)rdu<;1 f'll" pef';<lll1l 1l<:lllt;<::U f,. 'I' rq.u>a.......J ,,1Ih \h" S':lUl'tll" .u1\.l l'lllJJr<l~ (\YJlml.'>'i"'l1 IF'Y'~"-'~r(h PJbh.'iIled Wl~
:hc lir." tcnl1I}" "fIre m,',rth, th.,o1J,.;~,';"" mavht, ",oo:J "n ,fll, rn,,"lh "nJ,~'I,1 frnrnlwn m'll1lh. rnll' J.I f' ,\1orgo1n Ilrnl<Jlll (1Irmg KrJr@)
l-J111I.::d "tJ-e b<ptdl1V [TfWlder f'T ~rl\'"l\'<: ,-,"n,mto; ~','iUl'J I-N I ji \ I"r',',iln Imem.III"'l;IJ j}CI'l\~l!l\"'l; I.ld and it,ildd ,fJ 1he Stock L'I':haf1lC of
l-hlr@ K,mg LlI':1llnj ,\n 'Iplk'hld Il'>l: Cdn ht' 1'''ltJO.l ,',n IIKE\ ,,,,,kill' hrtp '.'\\'-' rL~x ,',on hkJT'",IiJw, I.p.i'Jm Kurt'lr. ThJ:i r<:p:lI'T maY have
~cncoJif<:d 'Jrc,:nrrrhutcd 10 Irom lime b>lrrnt '''} ,1IfJi~,k'" "I J I' '- Inrl'.m ;-;ccLJnk'~ I jo,lf EI'''J 1.k1, ~;<JOUI ~arv;h ,'iin",por.: JPMSJ aoo'.-r III

,flilJalc:i mOl\' 1.11.-" ,I hokJFlg tn """ ,4'10:: ....'c :rl"'" ,)1'«'''''-'''''.1 In rhI., 1"1'''''' 1---., ''o:rLJI''.1l,,·~ "..h"rr tho ly'lJl~ I~ I~'" ''''I!1'·'Ir.:r. tIr "f1'nflC hl)ld~

Is<hsclrno::<J Inlh<:: J"'giIllil.'iCbU~ ,;ectl,., "t""r IndiM; hI' fll"1\ 'I,' .::r,'-II,Jl;'JI'1 1fIJ\- I).JI H',;lle iWW Zto..lund: Ihls m,lt<::rJal Lo; l'ilQ:d and
Jl:>lrlbull:J lJII W\.-f:-i,\L If] Ncw /....,~J ...."J 'nil I" ]lcr,\<·rr. "h,-~ pi :r>.:J!") 'lU'ltJ""~ ,,,!h~ Ill' 6lrTwni ,-,I' rTJt.>n:y ,ll" ,...-bo_ 10 ~ ~'Jur·'C' "I.mrJ fix the
rurjXJS<2 ,lf~1T lu~ltk:,,,,, hOlrntuoIIN 1f1\~.>( m".-.::v 11'.\ I':A~ dll"', 'H "',u.; "r J."1nl'14c lhr; ITIilt..Tld! Ul memher~' l" thc ;lIJOhc·" Jct:..'l'mlred
ll) ,lccord,1nccWIIh ".... '!t0Tl J .)1' c,.., ')"uII'IlW~ ,\1;'1 ]'1711 J}w r""'f"l..':tJ1 ..,f[hL~ n-,"''''I,tI ml"t fl.a .h..lnbue III" MI)' dul'<1 p""" nr ';UI:<Idc ~lew

7.<'il~IOO '>V1th<u Ire [T1llT 1'.Uten ~"n.">IlI'II d JP~AS,\L

Gf'lIl'rlll: .\dd!ltorlll Jnj'\flfI;l!K'JI'l I~ 'V.lll~blc llillfl re~-t ~JllL'nl1,'t1'>rJ h~~ I,<~n ,1ol"ne<J I" fn'O>UT..:es i'<lIcved llJ be rdlilblc but lPl\rorgan
('hall\: &. Cn ,)" IL1 ,lftiLw\C:> ilndinr ;unmJl>IrI<:ll rc-IlU~'<:t1vdv jl '1\ l"I'}',<n:J J, f)ll 'h'fT;11'l It-; ",·mpicll:rn:..... ,lI'" 'ccur~cyO:.'\C ..p! w:th r~~ctlo any
"I~b~.cs n,lil~ tolJ-'MSJ ,'I1'~,>r ;~, .~(,h.d"~ ,nllhe ,Hlatv>t'" Ul\·;"I\,·menr ",lh tIr L,>"Her tholl I.' lht: ,lbJ<'C! <'I tho:' r,,=.lrt'h .\lJ ):TlClIlg L~ as
,(the d'"f;<::o(mar!.:ell;)l" 'hc~lJrmc::l dI!lc,-"",<:d ~Ie,,"~ ,lIh.:rwr:;,: ';(,'[l-.l, l 'Pm~TI~ ,au ~'STlma~:< c"ll>tIwre.- ,U IWgmCnl .1--; ,·.Jlhe elate "flJuol

,TlalcTUlJ ,mil arc~L1:lI<::<:t b' ~h<l~ \VtlJloUl IV)IIl;C P,l~l pcrl"rman,r", IJC~ ,rxll<.Hllr ,~ lulur~ I"'uh.~ nus mdlcnll ts not ~lt:rnku ;j.-; an ,'ffer or
",Ik;llllll<l'" Ii'll" Ih: rurcna....: " .. ~ile of ,1r!Y 11n.1"CI~1 In>atum~nl In.: "1'1"" ,'" Inu r,'CLlITImcn.L,b,lt\.1 k......~m do nlll tlk~ "10 ICCJ"UtJ1 mJivJduaJ
,i:"rl Clrcum'-to1n;cs. "bJcl'lIve,,, 'll" needoi 1ll,,1 ,u·... 11111 lrJ~r.J.ocl J' r'-'C<Jmmen,J,tll' n. ,,/ p"'TlCldar '''''ClII'IOl'~. linalJl kll lr•..m.unclll:!l 'lI'stral<l9<::l1o
i'"r.bcuJar ~bcnlll The ro:ciptcnl ·,t tlu1 rrpl1rt ml.to1 m,l"" ItS ,'"n It"o.1:fl'',,,Jcm .x~'-;','fI:l ~l'gilTU!l:t!. anv;«:uno"" ,'f llnan::ml In.<;lrt.m.:nlS
mctllJ<lI1C<J r.,h'ln JPMSI<JL,trthUll::~ 10 ihl' U.) rC';O;:.lrch rllhh_~Ill:<J /,... n'n-i. .1 S ,dl'!J,jl<::.'i ,IOol al'~"'pL~ rC"l'lllil!Jully i~'ll" lL~ ~,mlt:l'I!i. Pc:rlUlllC

"
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O~o1on C,,,......11
(1.]12) ~'·}·6,(;,8

b"n <:mdl~W{gJpm()'IIancom

Nullh AJrllllk .. h,.1y 1\'''~''''l<h

Ii, .J.Jn,,~'y';!Jl)l
JPMorganO

'ID 803167

upJal\,.'·lI m.IY he fT'JIIIllo..'t.I ,:n ~o,mlllH:..."~;nJ !~trl'-"; hll><·J o'll1l0Illp,I'I\' ,ro-',ii.. ,kW~lfl111<'nt, ,'r dm.'UI'L<:I~',Cnl.'i.rr.'lrk"l ,<mti,n'! ,If ,lllV other
:~Ihhdy ,n,lI!olhJco uil'lfnJ<lI)Jf1 ' 'hclIl.'I .,lu.,JJ l<l,I"cl .,,~,h·.l, ,u.u c,V(;OR~ !J ,Ul' •..-U.A", II" 'l'!-\ll .0 .I1'.\l, "g.1ll .;utNUrary ,,.. "l!'Jhok: 1Il!he1l' bmc
Jurl'llhcti<:Il WlIc:I:I I::,l\'l'rnlrlg I.,w f'".'rmlt, , Itwrw"iC

lh'vl.'ICd Ixccmh.:r ~~. ~I)~'

('opyriWIt 2Ol17 .JI'.\1or1fUl ('hlDl.' & ('0. .\1 rid!b rt"lC'n..d. I'hiJI rt'ptWl ow lilly J'ortion ht'n'o( Q1IIY nul M rt'JM'ilted, .'IOtd or
rt'dhtrlbuUd "ilhuut the written wmt'nl u(.JI'MorJJIQ.

EDirect © 2004 - 2008 Alphalit. Page 13 of 14

XM-S-0001821

XME-Q06-00002767



:10: 803167

Barton Ctoc.<eU
11.11:) 6n~26
b..rt crodl"lI@lpmOOjBn <:an

........ ... '....lu Eqully R.,.u,ch
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BEAR
STEARNS
January 23. 2007

Sed« Raing
~A1IIl.' COlTm.ma,t.m. Morbi W.1lI"1

~rin ,,",eel

~ 0. Price RIg
XM~..t~•• Rid. S14lJ a
':Ale Sutea. Rldio $385 P

Q.cOutp,lfollrf"'f'n,Ptffolln,U -UndtlJl.rfollYl
:'u"••,.,IIli"'lI'IrlprhG nof
JinllM)'22.200r16QOET

ElPti Reo_ch AniyIt(I)

~rt S. Peck, CFA
212-272 6665
rpedr@lurCQJl

~ NIIdIJuw, erA
l12-l/1-tilJO
" ....dllukilr@be.llIrn

UU. Y,Zhou
.. 122721501
iItIou@l••rClllJ1

V"1Cb B.A~
212-272-9885
-«:lor i1nlhony@lleroom

SATElliTE. CONMJNCAOONS

Bear, Slearns & Co. Inc. - U.s. 'iiilIiRei•••••"'.h•••••••
MergeCo Synergi.. Could Reach $6.78

$6.711 in SYnt'Il:il"lll. \\01111 ;mlil:lpalion hujlding [hut Ihl: D.\RS l.:ompanjgJ may bt: gelting
d\)$l.T [0111 IIlh,:mflh:J m,",,"y,\.T, IH:Wlmlud 1O<lumliry \~hlll thl;,'l \'uIUI: oro !\.!crgcCo oould he.
In t.!kin!! ~ ........:r.d .,irnplif)lIlp OIl'! wml.:lim..::H l;<ln.~ ..,..-utivl,; ,1N.umpljonl. we helit:ve the NVV
"f~a\ III~' ~YII-.TJII"'lI u.,uIJ IUll,;h 'Sf).7B.

1\01\IlotjlW HI'\< tk·....'ClI. ')UI 'tlSlllllpll\ll1~ IlllIIs,.:n.,ltin:ly indul.!c 1I0fl."VLTlUC trom udditional
~crvlCL1l ['L1Idib. l1li "'C hell\-'''' Ihal ."Ull<:{ '0 ",ould nLw to npL..-alc both 1I11tdiite sY'lteml for
the: nCl" tCffil 10 Il\Iuill ~hulllll'll)lr vne: ~y~It:m'lI ~uhrmibCl'1_ We: think longa' term, potentiN
addilionllJ l\;VtoTlllU4 oould :.I~mLTlI our lIvlII.:.-gi<,;ll L"lllim.lllc: ml,.'/lIlingfllJly. On llO~t lIf1vings, we
hdil,.'vC the I«J"IICllt ..:ontrihul"r would come lmm uEl\l & I'rn!~rummin8. For the mOllt pat. we
'lI!~uml: pn:mi",..- C\ll1l..:nt Clllltli \\ilt n.,l hI: adjusloo 'Iignilh:mtl)· ,Iltw ooming off' oonll'Dllt. III
D,V{S \~il1 Ntdl cnrnp"'h,: with oth<.T dl:Jiv...-y tuilnoIQgi..'lI.

SlU('k Jmplk'IIdurw. WI: intrinHIC311.v \ ..Iue .\J<l at $17 hy YE 20U7 tlld a fair value e8limate
lor ~iriUll at ~ \!l>lumiil8" "1lI""'_~l:f of <,;41.1111''', tllC Muo,llC:<'o ..:auld be worth 520B or
al'pro.'"im:dely S27 ~ ..hlln: for XM llld $6 pc:r _~han: tOr !)iriUll by the end of the yew. We
hdi",'Ve thal only ;~"'I)(lf the llt>kTlliai ~yn"''l'RY henetit is incmpol'lltoo hy the m3'ket into today'..
~I\lock priOCll (l.!o'Wn hum 25""awcd; "e()~

:\o~ft" TaJk to Ilrive ShH:ktl. W<: C(lntinu(: 10 be!it:Ve Ihlll merger anticipation will continue
to Jnvt' thl: ~tocks in the NT. lJulwl;ighing fund-m<.T1I:d$. I knee we have a positive bi_ on
Ihe nam... , HoWt,,"VIll'". we und~oon: thai we in: IJnclew if a dew would overcome the
n;gulliory hUrdle. whid! i,:()uldprovc insumlounlmlc.

S«tl,. 2007 Sub 1-:'.. Wc have ,ds" I\:vic:wecl our ,qodello ,djusl tOr recent trends (WClIka­
n:tuin WI; now ~Ilm:llle :\\1 'Illd Siriu~ wtll (:rid 2007 WIth 92-9.JM lUll.! 8.1-8.2M sub.
f1.:,;pl,.uiq:lv. <.lm~n !Tum 101\1 '-I1<.lIL51\11\."llpL'CIl\lcJv

'All runbcn ~ <lI.cr,"rk ho., ",~"n oxpa"olC. Ao""nr. ""Ill ~.",,\ ""',,,,>01<> rb> ~;1~1'" ""II". ,,,mOlIi,.,1 , .....",... ""Ih lIS',,' .,1,,", ,-.paM ,,~,,¥ p,,""j..... 1ft 00 rJCC.,.....1y
.0000000ll ..... ,.'".,Jci: ,W. I"""' n..., ' .. ""hom r~!\I' wiI,'Y
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l~nSTMINr Tlllc~IE

I.a:-.t year was a loui.1JlCr than c...,pt::clcd ycar lIll the "Ih:llilc raJin suhscTlh.:r :IJditillllS as well as the ';alcllitc ~ttlcks. Given a
!yes-sing relml cnvlTlmmcnl. l1lany invc~Jtlrs believe th'll :.l locrgcf ()t' llx: J I,;olllf-Qllics is a greul ,':oluliun lhal wiluid rKJ( unly
provnJc a stronger pr\~lII~jtJlln lilt cnllSUIIIICI~ III the fulure (I - !-lh:alcr cho;t;c ,I( pmW:llIuning tU'llK: Jc"il,;C; 2· a lIlore Jln:m.:iully
slUbie .' llcxihlc xr"icc provIJcr). bUI wuuld alSl) prclUllCc Ircnu:nuou." :~ ncrgics Jilt In\'c~or~ us. Ju~icntc cllsts gel removed from
the lI111IL<;try. ThcrcliJre we have worked (lui heluw what we thlllk wtlulJ be the hkl:ly s\,llCrgy lilr Ihe iluu.'ilry rnscd un
conservative :lssumptions. which \\'e think could rcltch $6.711 We make several Silllplil\inlZ assumptions lhal we tlink could be
con~rvalive and could therefore pruvuJc furthcr 1I1:t;iJe "hlluld a IlIcr~er be: altelllph.~ (,Hit.! SII\;\;cs:-:;l"ul). soch as: rcvenue frum new
,'>Crvi",es, fUrlher \;lIpc.X reullI,:li()lt'i. :lI}(J lur~er f'-'"1'~rall1min~ '>:l\'in~s We belie\e lhul snlluld am; allcmpted llIer~er be It merger of
cquul!i, Ihnl fhe 'l'..ncrgic:i wlIld mllkc XM and Siriu'l ·,ltlCk.'l worlh 'f;27 and 'Sfl rC'lfCctivcl;v. repre'lCnling 'llrong upside from
vcslerJay'l dose. While we believe llull a merger \\ullld bril~ trclIlCnUIltL'l ,wnergies to a nascent industry. we 1I1u=rscore that any
rJlerger ",tmld he doselX :"rutinizcd and Ihul rc/-!ullllllr" ;lpprll\'ld could pmve ill'lllrnll11Ulluhle Ilowcver. we aho hclieve alwt NT
movement in the'lltx;k.s will be influenced by merger p.llentiu I ;.Iud an\' pUlentlUl annoum;cmcnl<;. We believe lhis ttl be very
rxlsiti've and hence arc J'lIl'llmble 10 Ihe gJ"IlUp,

Irnpll.d OCF
VII... II Yut-End
Po.I"'9r 1628

n4,73

Impli,d DI~F'V~IIM II Yur-End
Po,I-llINgI,r 121j.4J

Ii'",,,,~ _ tmpll,d Currwrrt OCF'Vllw.

PlIlIl"'l'iI'lr SlUt

Xlt s.tIIll~'

1<>00

"..

moo

SlQOIl

"...
",..
1"lOO

Exhibit 1.1I1erg_ Mod. -Whit DOlI thllt M_ fOr theSlocb1

"''''' L- -'

A LOOK AT SYNER(;II:S
Potenti.1 Synergies V~lued at -$6.7 Billion. Toore ha~ het:n u Inl Ill" discll<;:-';Ufl anllJt the synergies arising from a /XItential
merger bctwet:n XM and Sinu.'l. While there: mal' b.: tt dctute ahout v.ht:lhl:f the incremental revenue potentia I from offering value:
addcd';Crviccs, like viden. tmflic and wca~hcr. public '-',al'ety tnformaailln dc_ IS I:tr!l-cr than the Pollen'ial cost savings from rhe
additional negotiating leverage Vi~HI-"tS car mal1ufadurcrs and t.:lll1lcnl lll.. oers (NFl .. MI, H, Howard Stern, etc,). we believe that a
merger can aClItc'ilgmlkant additional value rnr-;harchl~Jcr~ llllr ;ulllh'sis _uggcsts thai the 1",0 cllmrnnic.'S couJd generate an
locrems:n1I!! $] I billjpn !D pre_Ia); jYDerHjt'N In: ]01 I »!Ju-b Wllidd WillI! IQ i! tux 'ldW;;l!'d NIlY Ill" »nergjes itt 'lqm! Sb7

brllion.

Exhibit 2.M-V_ Mod.. -Opllf1lling Pr.-T. Syn_giel I'llXlI)
lOO5A 2oo6E 2007£

EBIIDADltre/el'"Ctl
~n~Jest Inromeon Ircrerrenlal Cash
C;:~IaJ Expendtl.reS iNlngs

Tdaj Ir.:reme'*t' Dollars

1008E
:,~1),4')lj

';"A~
-~

$292272

1009'
'~4Iic d9f

~ti 4bi
~'l ,lOll

$:iJO,J50

l010E
$~j5, 432

JC',4fQ
1351)1J

$700,903

2011E
~570926

~tl,901

~
$771,833

2012E
%46,108

"2,bb4
129 008

$837,1160

101,.
$898,611
~48J3

125000
$1,108,450

BEAR, STEARi'l/S &(.'0. l'\j('. JHJ II.hl>lSON .\VENIW !'I/~:W YOliK. ;\j\ 10179 /212) 2"2-2000 \\\\-W IIt:.\R.'iI"KUI..'IS. COM
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In Ill.. m....dcl, we have ilssumcd rhe ti,llmvin/l; I;ln~er Itll:llles.

c.P ,\J(KteK:.Ih.· SuhlK'rihet ":stimale l~l'h1ain!t I' m:huIIKl,d, The 1\\1l '''lllfllllteS 'lIl1lillUC tIl J'aiCe lhe ,'lame level of dmllcngc
"I rcbil a~ the" arc when lhey \1~raIC as I\\tl \Crxmllc C\!lI1flUIICS. :wJ 11~1 the JcritJ~nK:nIS al ()EM level Jo not dwnge.
As ~lk;h" we arelcavlIIg Ihe sldJ'jcriber c~,lllllate Illll:lwll~CU.

r'Jl .\1\-f.!l Nt·twurk ur (;t:O SllldJih'!I Plus I{l'lll"Mlt"rs LiJu:ly "ill hI' lbl" Sut\'hill~ "i)-stt"lII" Wc aJ.'iO lhink that the XM
'>\'stcm (hvtl ~e\lslalllnJUrv ',atcllites '~lL'" :1 lll:t\\urk 01 rq\:alcr.~' lik..:!\' \\"uld rCIIl4H1l {hc surviving syslem l(}f the
folhm'lllg rca.SllIlS (i) glvcn lliat thc t\\O ~alcllllc.'i IClIlUIIl "!.:llll",,H\ III tiJe skv rdallH: IIJ Ihe ground ils IS casler 10 map

~Ireas with Jclicicnt Si!!lI1LlI... anJ hI pl'ICC rCf"\:.ltcrs. \\!lil.·h Ie'lds III I\:lh:r ,'ii~l1al rc\:ct1111f1. (II' tOe stationary faclm also
results in the chipscts making les:-I calelllllliptls III adjll',t I'JI J)(\P1~cr cffeel. rdln1il1T1S. <:tc). which reduces the heat that
they ~encrlJle, \.. hich CLluld r..:sult ltl ~lIli.lller 1l.lrlabk pwdUt:h.. IlIll lo\\'<:r helll di.\siruliuo and rcdLk:cd prnces,'ling fl-lwer
could IIlso rc,>ult in higher b:ltlcr\, lifc and-nr lowCf pn~Jlk:t \\Icll~hl. :lIld (IV) XM'" ra,ins arc alreml)' in the JTOCC'l.'i of
being Jcpltl)'ed lin larger lllunbclr oj" ()EMs whn;h l~ Illllure lIilJicuh proees:-I :Ind anv disruption could re.'>IIJt in a larger
rn~:i of mllrkcl J'Xnvcr. Cliven this as:-;lUnptioll \Ve :lrc as.e,LlIlII1I~ thilt Siriul.; cllmplele... the llJ1lnuflldurc uf Sirius 5 with
certam mOlbficatiuns., and U11iC(ll1lil1I1C~ spclll.llllg capliulthcrl:aJ'tcr

a> ClInservutiVl'ly .\~l1Iin~ Sutl"mtr 1{"pllCl'ml'nt ()c1l" nl'~jn,. \:Iid-Nt'xt I)ct,"lIdl". We hove al~ assumed lhot the
merged cntily Jot's not !'lIurl 1l1UIlufactunug lhe lIe,xl !!clk:ralum :.alclliles immewulely, rulht:r replace!i the current
gcncrutinn XM .'liJlellites IL'i they reach coo or life tll.... llru.'1 the middle of Ihc 1lC'<t decade. WhJle this meam that they
cannot begin utilizing tIK: bcllcfil~ of the additiolwl speclrum IlllJJtediulcl.", tlus also uJ]o....s them Itl wnlinue .'lCrvins the
cxis1mg Sirius retail and OEM CIL\1omers fur a .,>ignilicant reriod (If lime, A'i a re.~ult, \\.-hile: there could be ~ignificant

adlJitional rcvenues lhul tOO merged platform call generate from etlhulll:~d servlccs we lIIcntioned previously" we: are nol

factoring these incremental re\.-enucs m 'lur model. Fur the cxisting .'>Utellitcs that the two comrerues have already
r.:ontrtJeted 10 manul~eturc, we hllve assumed lrult the ."'lleUiICs CI..ltinue to be lTIlInutiteturcd. although with moditications
relating to Ihe sl'ectrum utilization li,e. for the fldl25 MIl.l. rather tlJUl1 the 12.5 MfJ.-: that the two CIllllj:nnics have becn
ill/ucatcd inJi..-idually).

CD Rt"wnue Opportunities from l'tiJizinJ( ,\dditiflnal SfH.'ctrum Wuuld hI.' Inc:rt'D1l'nhl. In our analy~i~ we have not
factored in guirul frum ~rectrum ~;aving.'1 given our assullIptlon that the merged cOll1rt1ny Will replace lhe XM satellites
when lhey are cltll;Cr 10 their cuu d'lives and JiSCtlntlnue the SirilL'l scn icc al the end of the .'liJtcllilc lives. I r the cumjXJ"y
IJccides 10 rcpace lhe :lllh::llites enrlicr. It wllilid incur incrcl11cnlulwsts of $.«)I)-'/i60(} million over the 2£Xm.20IO period.
Jcpcrldill8 on till: cusl lJf rcfurllJ.~hillg {he C:'\I'>llllg (JIt the ~fuUlJJ .~pare'i u,JJ the Cll~ <If bullJin g aJditlOnal ."fXlre satellites.
[n this ca~.. however. the combined componv could begin (lll"ermg value added services (like VideO) immediately
thereafter which wlluld be vuluc al:crellve. Ilcnee. we would VIew the lIIcremental lIlveslment a~ a rx)~ltive contributor to
our ~"YI1l.:rgie.'1 c~timale. (jiven UUI" con'>Cn-:tlivc as:,>ulllrtiulIS rCgflrdillM the additIonal revenUl: opportunity" if the two
cllllloonies were to agree 10 give up ~pectrum as COl!CC~~OIl tIl gel lhe llIerlWr appro\'cd our SYnerilleS estjmak? would !>1jU

be valid. While: 1I ;,p;ctrunl--re!ated conccssion llkt:l~ .:nuld Jl)tUll there may be an additional satellite radio competitor
Jllwn lhe road we lhink the time til market advanm~e. cXlstin~ (),.: M Jistrihutulll agreements., chip>et development allCl
satellitc lIJilllufactunng clI,';ls uuJ ftlllC Jrkd~ ~I,uld provc hi be IIl~unnllLIIltuble ~haJJcllg,es.

:J) Incremental Revenues Umited to\dwrtisinjil in "Ijrar-to-\lid Tt'I'm" IlK: (lnly incremenlLlI revenues we think the
merged cntity can start gencroltllll/. afmust 11ll/llCuiatciv Joltcr the nlCr~cr is ad'vcrtisHlH rcvellLe,> that arise from the
increascd levera~ from It subscrib~r tu~ lhal i~ \lrltlUlh doubled. We huve :l'>,"iumed thai the merged entity is able to
generate lhe s:tlne It\'el of adverti:-illlg-gits rer :-m" lllr the clJllre ..:ntit\ us Wt: are rrOlcctlllg lor SIrius on It !>1andalone
basis on the assumrtilln thai HowllJrd ")tern likely \\111 rCIl111in a e,lglUtic~ltlt druw for ad\;crtiserq and they will ~y to get
access to the lIk:rca.'ll:d sub oo:-,e. fhe lllerell1cntal le.enw Iirk: item in the 111CI>ml:l :,lalemcnt rnt:rely rdlccts this
"J.ssUlnptlon.
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,008E .009£ 2010E 2011E 2012[ 2013E Normd~d

'i(;'05,615j ~jj4,;J81 '~841,~68 n;01.012 SI~200J5 $i,02UJ17 32,021,917
J1j~ :~ (40861 (mID O~ C~ (R08 ;'67)

$(207,801) Uluro sur,21i $1,111,)13 S1,515,511 $2.011.121 $1,213,150
161,~'~l ,",111" l'I'U59 1%,118 1~6,690 196.158 1'16/58
7n,104 m,511 "8,097 lt~,3L5 as 694 (27,939) 177,939)
I,'t '''88) I~OOOO) (,~O 000) I:~OOOOI {JO,Ooo) 130,(00) 11%.758)
4':, 4~,:j 4~~ ~ijO ~ ')61 r~9 '/i5 f93 ':41601 )4:; 601

S496,515 $t.264,454 $l.595}j51 $1,840,415 $2,137.761 $2,501.041 $1,521.11'

Exhlblt 1 Mergw Mod" - Valuiltlon l'lXXll4

Cptf.lnglna;llJll (HIT)
L~"" CaIIll Tu:u 0" Opffalng Illcomt

N.tep.Allngl'nJtlt l.u.Ac/tIl.t.dJu..
)eprtf;ftllOn &,A,ro~UIItlfll'l

Chanll'on Worb!9 Capt.
Sapial r~.nd~ur..
Olhftf(Ptn.rty :lndlrllo ..d Cowpfn""oll)
Unl.....dF,.. Cut. Row

::..n of IhePV of 101."" Uolevel'ld rCF

NWol Unut~ltd NCX..

F'\Iofrffnl'l•• V.lI.

ImplltdEltt.lpl't.. V,I"I
Add rquilyon Can,d." Vfllluru, \'\4l~P

Add OptilllflroQllId,

Add Cnll &F'luMlltnl.
Less: O.bl&A'ele.,.d
E'llrily VII..

Nf1VofSn~ln

""'11111 C<l [Illelp" V.lJ.
lei!!: OCF fnlllrp_ V.lI,trlll of.W
lua OCF EnllllJullI V.ll.tlln (1# r....

VIIIlt AdltlIoo

lOOlE
:;.,:n4,915J

L;..'!ru
S(121,920)

n'J,liH4
:'~O~~5

1;.':l!,230j
41,IOIla

$(201. 903)

:l6,,183,i"08

1 ~30.M6

ll.1lZW
$20,421,137

iDO,llOO

4}2455
;'}9191

~
:11"'16,835

$204H, U
Ib,9011,010

5916
$un,211

QCFA,,!!!!!pf!Qnt
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f'in-I,d f *,IV 118 flr,rrun lR~ -R,}

"'t~ Ql}
;olll QIt qu~V (q
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I~lIjet G~bu(apl.lI<dlll

lui;~I,

tN-ililll..d .Aw.ralPlCoal otCapllal (W.ACC)
G~hrp"~1 ~h Ral,)
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~'llkd ItllllJ,,1l Y~ill M,~le on UnDA.

"'"''''164
1j 8%

"'"l~ 0%
~O C%
10ft....
l~h

9 til

Sensitivity .\mltly.tis Suggests ."~nilicanlt \. ariahility in ~ p" nt·pt·ndiJqf lin W.\CC and Prtpetulll Growth Rate
.\s.'lJmptiuns. In the vulWlinn presented :Jlxl,\.e. \\e have ahsumco lhal the ,,:olllbined l,;om~ny equity trades at a bela that is 1()<l'O
lower than lhe average of the IIVI) IlOlllpln ies ..:urrenlly. n:t1ccIJll!( Ihe low..:r rnurket perceived rL~k)ll to lhe r.;nsh !lows of a
r.;llmbined entity. We al!:J.) a."Slime thallhe COI'nbined COmf»fl:V' ~ Cost llf debf IS '1"/1., in line wilh our [1.~sLmptjon fur XM, All other
assumplioll.'i have remaincd unchanged from the indmdwl modcls. Nllie. U....IIJg \lur bt:la as,~umpti(m for XM at about 1.8 wouJd
imply a ~yncrgjcs value of $5. 5 billion, Further. lL... ing our h:ta c..>Iimale fur Slf'ius uf 1,9, the NPV of the !'o)'11Crgics would be S4
billion, or s1ill one·tlurd of the currcnt trading cntcrpnse value~ ullhe two ,,:onlJ:Unies in aggregate. I\.~ ..:an be seen from the
following chart, the NPV of the ~ynergJcs is c'drcmcly :-;cnsilive til changes in vlllWltion IlssumptlOns

IIJlI.d Bet.llJJ • 'J> 110 164 17' '"WClllhled~I.II. CQIlI 01 ClIpfQl(WACC) • 99% 10,4'1(, 109% 114% 11 9%

t
} 0" 57580 88 $E,214.73 55.015, 5 ,.15 .394 J 5,25
3 ~'4 8,663,934 1.130'9a 5/9r 665 4626389 3539,744

C IT'erpflu.1 Growth ilalll\ 40% 99Jl,691 e 190.1,·~1 11,613.2111 5 391,527 4,2411,36:4
4::% 11434,621 S.4"9,~J1 1 728.919 6267.153 4 996030, \C% 13214,937 10,098,630 3,940,486 1219,813 5 8~2,265

SoUQ COIlJl.nyDow"'mtl,'a,,,, 3"fI1l1&CQ (nc.

Wh.t Do" that .\iran fot thr,"tot'k"l'! Our 2.rX)7 VCtlh.:nd 1"r!lcl price "(Ir XM is 'Ill 7 "~sllmin.!! thm Sirius lra~" at a marginal
FV Ji~(llmt 10 XM at .war-cnd (I:uscd nil ,lllr c:xpectalillll lhlll ils>ubsenlJtr lxt.\C Ilkel:v Will CllllhnlJe to remain larger than
Sirius'), the implied fair value for Sirius is $4 rer share DiSl;\lullling the 'valuation to luda)"" date (u,'iing the respective costs of
CqLlIty) wouJd imply currcnl fair values of SI·l75 1',1( XM (In a hlldamcntal ba~lS. and $)70 for Sinus. Given that the '>locks are
trading at levels higher than the implicd fair ,'tllue~ (dlJa,V. lhe I1Klrl.:el is alream. in1rxll.l11di~ ~)me llf the .~')'nergies in current
valWltions. If we slmilurly Ji<.;Count the fair \t1lue plthc 1~:Vs IlL~d nn the I)("F \OluutHlns til todav', date (ming the weighted

average C(l~t of cafllnl), \\e get a to1al E V of :'}12 -1 billion hlr the 1wo UlIl11:unics. I-\hich i.~ about $IIXJ million lower than the
c:urrcnt cllmbi~d \'ahilition.'i of $12.) bi1!i,m I'Jt~J un l.:urrcnt.harc P(]c..:~ lJa.''iCd 'In our c~tin"'llc of the NPV of the ~!ncrgics a[
'56.7 billilltl. tlus Bllp/ies thai \be market IS j,tlrqth IUyl\lrtug!U uuh Jbm4 ;11" (If lilt: W!JcrIDcs !O !jllrrcnt \a!\IallllWj twn lipm
about 2511 'n a week ago) which r.;\luld alst) he laJ..cn as.:J cruw oj' llle prlloobihl)" lhe Investurj arc a~Slgnil1g [0 the merger being
,onsurnmatcd, Assuming Ihat lhe t\\Oll clmlJ"9me'i ~hare tile final E V \ alUall\ll1 cquiJlh ! i.c. merger uf COlIa!Sl \\I" denve falr value
ptr 'jh'lfc al $27 for XM at yt'i!f-n'" IDI1 'IWi % Ip! SlIpI.'> \\lm,h lP/l'j!jlk:j 1'1l!1 fiN fm Villl'C Fer >1m' 'IS Ill' Ipday fqr XM aM
~5,5(}.6.00 li.lr Sinus,

. 803168
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" of Sr'-rgil.
AINady'
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n Cw Stocll

VlluaU ..

Pit Mlrlll'r I/l(U\tIO)~'

n.2007 ~~11Ie II elf Todl 1/2J/2007
I tl'dDCFVilul Culrtnt SharI PIle.. 01. wlr.falr V.lu'

~rSllI" Ent Val, Pwr SI'IiIW Enl Vllu' Iltr ShaN En! Valu, PtrSll." Ent ValUI
.<M ~...lell. RllrkJ ", ib,'lG8,010 $1417 ~}41 14~ $14 ;'J $tQ:>U.l48 (SO (4) 1$1~,~7

:flil Sal." Radig , 6 3~5 916 HI ' 110 lG~ ~ 115 ~ 4t!H81 018 <'115378
Tolil $1VJJ,921 $12,317,141 512,456,229 $1II,Jl1
Tolll E.lImaled Sr'nMVI" 16,693,211 $6,075,371
%. of &intlgl., AIno,~ I",pounded '- '"

I

'\oftllle..-" '111M'
slI."d by e.,1t Cornpllty

XII Sltellit. Raclo 50.a%
511111I Sahillb R••o 5a.a"

P06! "~''J'' ViIU\\l~I\'

VE 2007 Ptr SIl,... Valu.. " ofToday; 1/2312007
Impll.d CUQ" PotInhl ,"Up'- Pr.·"9r Vllu. NPV at

~,S"I" ErttValu. CCFVllu. Prle.. UD,I. OCF Vallll IrnDOUlldtd Su.o..
.<M Satwl. Radll i2657' $10113.569 S2411 $!4 :3 n.JI 637% $14,77 ($004) ":ftl. Sal," Radio "" H(21) ~69 ~11 H5 16& ..% 367 018 2

T." S20,427, m

" I

We also prc!ient a scn'iitivity of these 'linenl 'valuation,; III dlUflIle ... in assunlptwns r~rding the WACC fur lhe combined entity
(which changes the NPV of ~)tncrgics, and XM's ~hare of the 'U111bincd l,;Onlfllny· ... E V

Welllhl.dAwfIlY' Colli 01 Cap,.I(IN"CC\ 9 " 104'11. 109"" 11 4'11. ;1 }'4i ""' $2614 $2J 81 12192 $102] 11871
:~'• .'1lIl~lIfE'v' 480% 2743 25~ 2301 2124 "69
Vall,IDn 01 Mt~edEntty 500% 2871 16241 24.111 2] 27 2065

51C% ~9 99 ;/42 55 21 2329 21 61
~4 0", 3126 2861 2631 2432 2257

w........" •• Co, .fC-j'''''IWACC) ,."
3RI's Chllfll ot LV 5~ 0","

'/IIlJ.llln lit UirrgedEnliy 500%
"0%

"..
;04% :0.9
16G5161

ti 41 594

5 'b [I==~,tI1PI
5 91 ~ 18
5 ti6 :; 25

119%
$5 JB
'18

,'.4/8

'"
,\ LOOK,\I' TilE HNANCL\L STATEMENTS 01' TilE I'On:NT/\I. \IER'a:D ENTITY
()w analySJs .~ugge,~ls that the two COnlj:Qrues l.:ouhJ generate an Illl:relllt'ntal $J.I !:JIllion In pre-tax: ~y·l1t:rgies by 2013, whieh
would result in a tux-adjusted NPY tlf Wncl!!PCS at aoollt S6.7 hilli'lQ. N'ltc that in our merger model. we arc JTojccting unutili zed
NOLs femauung tin the bubnce ~heet. UTlf~Yll1g Ihat Ihe IIlCrt'lllcntul IC\-'Cllue "pportulUlV'C ost ~Vlllgs ;,til ilow directly to the
balance '>heet without uny cash Impact in the rc,>pccti\-c \car.~ until 11-...: N( 1L., arc exhausted

lncrt"mental Hevt'nues ClInllt'rv.. rively Limited to ,\dvt"rtising in Nt'"dr-to-Mid Term. A.'i we slated earlier, the only
irx:rementuJ revenues we think the merged entll\- ,an~t:Irt gel1t:rutlllg a"nlSt lnunediardy after the merger I~ udverti<;ing revenues
that anse from the increa.'led levt:rage from ~I~ubscriher I-csc lhat I'; \lrtLIa/lv Joublt:d We have assumed that lhe merged entity is
able 1o gencrnle the 'iUme level Ill' ,jdvt:rtl.~lng 'iIlles ref ,;llb for the enllre entitv :l~ we are rruleLttng jill Sirius on a ,tnndalone
J-:o,>is on the asslffilptiun thaI Ho",ard Slern hkelv will n:IJr.JIn a ';I~lllj i~~1ll1 lira", 1m ad\'ertl'>ers 'Ind they will fliY tu gel access lu
the increa'ied suh rose. rhe lllercmental revenue line Item til Ihc lIX:lIlllC ·,tulcnlcnt mereh- rellccts thiS Cl",~umplJon

DEAR, .'HI£AH."IIS &0 CO. INC. JIlJ !\oLU>ISON ,\\'II.I\i{,jI..... Ii.W \ONi.:.,'Ij\ 10179 1212) 2"'2-2OOtI w\\"tn:AH.~·n:,\R"\(S. COM
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2005A 2006E 2001E lOOlJE ,OO9E 2010E 1011 201" ,013E 2.iIt '05A~13fLAGfI

r1l,lflg~boutel'l 9.2!:lO Ij,li5" 1,','106 ,-IG9! ,:,117 ;6094 2! ,:i9~ 29,1l~! J 1.36/ 16.5%
Gro...l"te"'lIl1dd~lln. 6,G61 7 ~;91 8051 9,127 9,~Jl' 10124 10.841 11,069 1<')9 ."N.tlnttm,lf,ddi!Dnt 4,J77 4,402 H54 ';.691 l,b19 ; ,:,77 1 Xl] 1,~94 1,4/6 (13 lJ)%
rotlll~PU, In<i.ldng~wr1Q1q $9/9 $11 12 $11 :l6 S1211 $1/76 113,31 $13 !6 51" 15 S14 ~ 50%
1fl1l"d",nlhlyChum n,. '2':% '}'~ ,4% " 6'llo !f% /W~ tll% 29% 18%
Cf{;A· Co"Fltr l>l1)~Addj...n S14J i134 mo :i85 ';./5 $71 S6" S6J 16, (10 0)%

Rn,"'"
::i,bm,rRewnlles 1136)93 $1 'l69)b5 $1,971.014 S~,-l811,O~5 t/.d:rJ'/1l 51/0l,II{5 $35U,/l35 $3,8<'9)97 Hl24,:>(J 24O",
[qulpll'lllnIR....n".. 30,453 :16 552 ';1.~'16 4/p13 4J.j64 45510 46,<16<1 19,381 ~O,90 66%
NelAd s...'R..wn~ ..1 2&,23<1 [',5,963 157~85 UO 164 :99,J~ ~/5,60a ~41,0{7 740807 821,GO 53,a%
I-1n~hll& llhe-r .'.531 :5,943 37.l40 ~9627 '11,609 43689 4Ul3 48,161 50,5i' 26.9%
MRrg.r-R,.!.d5<,n. 'g_,
- M....r1mg ,..lao - - - 11 Vi!! 114.4~5 I~,9 995 ,1j4,94a <'4/6,1 ,80,48
• PdWllttdSolf'oD' - - - --

$2, 154,1l55 S2,1I12.1~1 53,432,014 13,976,676 54,466,591 14,9:15,314 55,328,07 '''','.TotaIR...n.... $!OO,511 '1,521,223 lflT'll.

OperilU.gEx~III"

"",,0.Re...,nuo&!_ andRo~I"1 $114,599 $l~4,018 $:i19SH $~l!9180 !J91 161 :;4f9,Ol5 3~/Ol1f $619,558 '181,10 244'
Cos of ElIUlPfl1If1&1lt. 52,534 18,377 fJ,ltl8 19,;;;8 81164 8<1989 68.327 93,342 95,27 77%
Ad ....rt..,lI,...IB. 10,0:>8 14/l9 ;~,1l86 ~9~O'~ 19,~34 ~/VO 6;,~1O ti~.701 ~5,8b 265%
Cu9l0lT1lrCllrt&l»1g 117,875 181.947 ('j".C62 :'6994' ;'8~., 09 2941(1 ~1I,090 )'tij183 336.90 $37,0 134'4
lmeduIl1l8 O!Ierltllnl 111',dO : 4~l.1'J't :4!l,'JOi l';:;,~91 ")8,1:1<' l~3."i/O 1bll,Ul 1l'J,:J19 16ii,4l $12,04 51%
Ptogl'\lmmg6 Ganlen! = mAl = ill.IDlJl ~ ill.!ti9 ill.llB "'-W ,.~ S83,J7 1LO

Total Co..ot R.van" $603,54' $1POJ,0Il3 ,1,2ao,oa3 '1,445,llIII $1,&02,115 11755.514 11,931.173 $2,051,230 $1,972,23 11,0'4
HeSll ...d'l&D'WIIt>p~nl ;4.143 100.W6 10'/,446 81.i'1:i' "~b4" lil :J~O b],101'i4,91.)~ J54,13 113)%
Gent,.I&Adnillllll'\llllln J[j.f&j J.lSi.D .11iaa.1 l1U1B lli..!a1 1.lU-ll 11S.W m..IW ' saJ,111 US
Tota1Pn......."'ElIptn... $711,17 11,181,891$1,551,319 $1,672,7&111,775,161 ",932,'75 52,119,491 12,246,241 12,165.79 0.6"4

MIrtI..i·lIfxp' .....
MlrilIIlingRtlBle dExpenSllI t954 91li ~1 01~,218 ~9b5 4/3 S/,',j9b:i' i{lI.~59 $011,565 S,'7831<1 S/36,687 Si58,9~ 1168.85 Ii 8)"4
fImllfiza!iIln 01 GML.bl~ .:.L25..1 22.ZR,1 "-ZhI &ill """ &.2Ja = &.2Ja '-"l> "Tolat ......ingCo.a 5992. 17 ",041,979 $991.111 5803,200 5149,0'7 5154103 1/54,551 '762,925 $11i4,9~ P'I"
Tot.l Op«atI~gixlH''''' $1,173,554 S2,32U71i ,2,550,030 $2,475,'11 12,524,265 12,617,177 12,114,043 $3,009,1&6 52,130,741 6.5%

cap.,.tlngCllh'ow(EBIIDA) '(373,043) 5(801,654) $(395.115) $33&,111' '907.149 11,21U99 '1.592,5$5 51.906,20' 12,397,32 ..-.a1 -
Depl'\la.lIoni ,lm)ltlllliln 212,974 2i'6,8M 2?9,OM ~51,a~3 ,31.152 ~gs,J59 196.118 196,690 19l1}5
'Jolie..dCCfl1l,nutllfl liJJlL> 11ll.<t.5 '-'Ul> = lW1lI = l>l..425 J.Wa,J ~
ap.ratiltglnl4ffll$1} 1(1,349,095)$(1,491,946) 5(924,9751 $(2115,6151 $394,1111 $841,361 11,201,012 $1,520,035 12.021,91
Interl!lfln~ 50,464 ~J,1}03 10,572 14,752 U,839 ~1,460 B2.d39 130,175 !9(J,94
nlerestEJlPl!m. (153,152) n78,~7) (162,9"8) {1~5984J (i5il215) j158.047) (145669) (109810) 17U3
Eq~'yn Inc;lrTlilaf AffJatu - 122,;-(6) 1'1,097) i1:<',623) '9,u"} (l,213) 15,170) 14,616) (3,693
othe~flcomt (EJcpenM) = """""I ~ - -

'711,~1 11,131,4~1 $1.535,114 l2,m,~""1I11I_c_ ,(1,481,491)$(1,114, 1091111,094,447) '~35S, 67O) '251.133
InQl~T'J l!llil iJJJI>l Cl.W Q.illl WJJI>l WJJI>l lJJJI>l iW>I .~
Hetilloomtl'lo.. $11,484,132)$(1111,084)1(1,097,932) '(363,155) 12515,3411 511fJ13 '1.127,92' $1,532,298 12,1)4,34
F'fltfell'\ldD'~tnd. :i.illl lUa>1 lUW <illRI .ww iillOl ~ lliW :.~
Ine_Anllabhlo Sht.lIl11•• $tt ,S02,129} Sf1 ,126,080)$(1,1 05 ,S 11) $(371,141) 1241,312 $106,091 51,119,940 11,524,313 '2,12',35

Cost Savings Could be .'\fate-rial. Illlhe ftJllowlIlg 'iCctlnn we dj:iCll"" Ihe ~x)tcntluJ l,:osl '1I.vmgIJ by line item,

a> Rc-wnue Share ;lnd Roy,dties. Thi~ i'l lhe-;ceond Jun~c~1 e,'\rcn~ lint: for the ':lJmJ:ll11Y t=xcluding marketing, and given
the im:rt=a:-;cd leverage II combined enll1\.- ll1Uy hU\1: lclatlvc lu the OEM 1J\::u1Ul'udurcr~ l;\Jwd 00 a ~igru1ieant souree for
co!'>1 savil1g.<; 10 the fllture as the OEM manuflll;!llr~r'i rCnt:w their t=xislin!lo ugret.mtt:nb. \\-ltile lhere Is~igniticjJnI <;cope for
COst reduction liS far a,.. the (;\1 agrct:rncnl IS cnnccrncd (\\hich \\'lJS lhe lirs! cver Of.M Jeol t'nr ,'\lttellite radio, and
includes virtuallv onen:u'i revenllC '>hare r,)f (jM). \\c Ihink the ill.,;rca,:-;ed 1t=\l;ragc for '>UldJite radio is 1Ir1likdy 10 result in
any "..mIJicant co~t '>livings for 1he {l~lu ...... in!!, rcasot\s III thcre ,Ire aJdillunll1 II1cdia t=l1lerTammcnr options uvailable in the
cars loday, and lncT~uliingl~ III the future, t'A:ludillV- lltofJlk \h.JCI\ (WrMAX .L)(; Wm:h.::-;''il, 1f'()l).')IMP3 Pla)erli (fnat
could lifter \ ideo in ,ltklilion In <-IlItJiu), lcrrcslri;ll rawil IIlduu1n!l 1/1> fildio. thai \'.-111 Illcrcasingly cmde "k1tellite radio's
uniqueness. (ii) ~tellite rudio \'.-ilJ rn:cd to conlimlt: I!l adcqllulel\- uK:cnl lilt: Or':M munufuclurers for .'iuPJUrt. As 11 result.
we arc 'lilly as)>Uming a jll',,..pl'lnl d:dillc in :IVcragc rales III .)f'u !"r!he OEM re....enuc share. 300 that too. in rhc outer
years whcn the wnlracls I:lUne upf\lr renclVul'. ho\.\'c\cr. lhe savIngs .:ould amounl to more than $2{)) nullion per year. 1n
the near-term howc\er, gl\Cll \lUI' a~"LUJlrtl\l1l lhal Mcrg,~Cl) \'.-111 bt:gin sdltng ",,11:-, XM's radios. MergeCo likely wlll
nCt:d 10 f"klY ledmoll)gy royulties llll fhe db~t.'-i. .:urrcnth-' CSllt11UtcU al abr.JUt 2% of revenues. While MergeCo prooobly

olD: 803168
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will rcncgo1i,llc lhe roYOllly h:vd~ we c'ltl~r\all\'ch 1Junk Ihal !he ~lllllbJl1cd cnm~lIl'" lIl:JV hive III Jl:ty morc lechnolngy

wynllic!i than thLll currclltlv f4'"llj'c'tcd lI1lJur :,l,uldnlonc XM Illlllkl,

Exhibit 8.M-Ver Mod" -Rewnu. Shu. ..d Royd. l'mltl

200M iOOGE 2001£ 2008E 2009£ 2010£ 2011E 2012E 2013E ·05A·'mtAGR
C....nIR.nn...6Ila_ andRa,alti.. S84,591 11541111 $219,511 5217,970 1313.751 1463,414 1537,893 1606,427 $666,171 29.4'"
'~~'JS SI-.Jg.

114,59' 1154,01' $219~li
WlI OJ!} 1ill.' = J.ll.1.1 Ulllllll

R.....nlll6lNlNa"dRO)'alU.. 1289,180 $391,211 1419,1l15 1\70,111 $61!,S5' 14'5,0&1 244'"

MhI·1r@.@
::,,u Re... fromPral1lD!lD~s~Gras. Adds) $24jS8 S,6~:l1 '~12; 6('3 $1':U11 1141.1~1 ~ 1~b,G91j $1/1 143 SI66,9~J $193,101 29.3%
GMRewfromAwl1lg. Bu. i1U2.4 Zl2.26D JlL);; Jll.ll.Qj illJili1 j~ ill..::!' ~ 1>WJ ~
Total GN"aledR""nlll' $170,912 1231,611 1249.019 1331,920 1411,lt1 $48~8" $541,93' $602,201 1849,1]5 11.2%

"'.......
R."'n..lIll.... 159,119 192,48' $99,601 1134161 1181,556 $211,542 1246,513 1210,991 1292,311 21.9%
R.WMllo5h... "" J50% 388% ,100% 400% 1~ 0"" 45 ~"" 450'4 4~ 0'" 450% Collfraalhlll_111l

.....- s.pllmD«2013
R• .,.nll06bAl nun $92,481 U9,SOI $1341" U11,5H $211,$42 1241,513 121Il,991eli2',94]~ 102%

Ile-.enuaShl" '" J50% ~~88% 400,," 400", 450,," 4SO'lIo 450"" 4!;.0"" ~OO%

Sa",lng. 1112,434

iM.,,¢!"'.......
T.ahnologyRoyal¥:K,..... $12,0$6 $15,m 119,411 123.nl UI,OIl 131,743 ue,311 UU31 142,210
Ro~y(% olTolllRewnuuj 22% 1/'" 1 ,% ,/% 1 /'4 II> 1~'" I l'llo 1,%

Po.I·MqM-
TlahIMogyRoyall)Exptllll' $12,lJ55 $1U,317 119,49' $24.981 135,5911 $41.324 117,611 112.947 181.911 21.8"'-
Rol'I'Y(% orTalaIR.wM<Jllj 1,,,, 'I' 1 :'4 I :~ ,,> I I'" 1 ;'" II> ,/%

Sa",ln,. 1(1,210) $(7,530) $(1~5'1' $(32,225) 1(44,011') 1(41,631)

wiliaaltij! !
A~rlge.s...b!lat.rBu. 344 e:i:l :.~Ot 2,02) ,,5/9 ~,O';2 ],477 :',850 4161 36~""
A\oIelllll.R .wnu.... rO£M Submlf $1187 $1101 $12 11 31n~ Si2 (j(l tt? 85 513 11 }1] 37 513 64 1I'4
Allribulllbl.R",.nlll. $49,0511 $119,53' $203,611' 1291.150 $3119,888 $410,541 Z4i,927 $617,560 $680,1I7i "..
~.....,

R.....nll..... t12,264 1211115 $50,102 $HU. m,m 1111,631 $136.132 1154,J90 1110,21' 31,'%
R~ ...n\lOlSh.r''''' 250"" 2~ 0% 250% 2~C"4 150% 25 0'" 250'll. ,50'" 250"

ConnatR.",.1l11
Po.t·...11l'I" Sapllma.r2012

R.....nll.aN 112,264 $29.1185 1511,902 $74931 $91,412 1117,631 1131,7J2 I1U 51 36,115 35.1%

RlloIInU.sl'1Il' '" 250'll. 250% t50% (~O'llo I~ C% ~O'll. 250'4 20 a'll. 200%

Sa",in,. $3Ufl $34,044

1\\olllag~b_~,Bu!ll 13 :5 '1' 1231 1alo 1.49 J. 2 3.54 J94 , • >
AloIIflIgIR.loIInuep.r OEM SubmIT $1181 511 87 J12 II 512]5 $1250 i1285 SiJl1 51137 S13 64 ,/%
Mriblltlbl.R"'en.... $1.844 110,726 175&9' $1B1,405 1282.629 $382)19 1478,801 $561,433 1646,163 108 O'll.

"'......
R.v.nll••" $481 $2,SI1 $18,924 145,601 $70,657 195,512 $11'-201 1142,101 $161,211 101,0"
R..... nue.St1... '" 2~ 0'" b()% 25 0'" L:()'1li L~ iJ'llo ~'J(j'll. 25 fJ% 25iJ% 25.0"4

P!m....rgII

Re.,.III1.aNl ,.., $2,651 118,924 545,601 $70,857 $95,512 111'.202 1142,101~ 102.2%
R."'MIlI5h,r. '" 25 0% 2~ 0% 2~ 0% ,jOor. ;50% 25 0'" ,5 oj'" ;5 0'" 20 Fordll.. thl apllOII

Savin,. lJ2,251 10 .XlIndlreaQAl.m••

;,gi eli,AMid'54 UltilSaiU·12013 •A\elalle Inaementa/&fb Ba. la ;34 ,15
A... r.g. Relollnu~.rSllb 11024 $10 ;'6 $1049 510')8 $1083 $11 oa $11 JJ 111 57 SI180 18%
,\!hmutebleRe...nue, $51 .;.11 $111194 $31 170
HOWllftHhm SclbI R",ShN 112,Bt12 121,191 IU9J
Hell'iJilIl!15 %01 R.llrnllt' i5 0% l': G'lIo ·i~O% '(~ 0% ,~ 0," 25 O"'l. ,50"" ~Q'll. ,'50%

I:MEtfilE!i;tilfli
245A..erege Inctemtnla~b&. 42<1 'B4

A\IIl'ag. RelollnUIp,,::"'b $0 21 iO 58 $1 05 $1 48 $191 i229 5261 r; a5 rJ 00 )53%
~lhmuhlbleRI"'~U'li S;~'l') :ill 149 54 ltili

HOWllnt9llm Ad RuSh'AI $7H S2)81 $UlS2
Re~::ll.fllu%oJ Raw",".' 2~ O'l'o 2~ C,~ ,';0"4 2~ [1"4 ,~ D% ~)5 0"4 2') 0'" .'5 )'4 250"Ao

~un.:e COI1JlIf)yDoa.lIl1mt~.Be/l~ :J.'"",~'" Co. ,'rl/;

BK\.R, 'HJo:.\HNS & CO. INC JlO i\L~DlSON .~\K"II't: N":" \'OI~K .,\ lilt";!.) .ZI!.l 2"'22tllltl \\"" IW\R.~TKUl'llS, ('OM

XM·S-0001829

;10: 803168 EQire,ct ,© 2004 - 2008 AlphaUt Page 7 of 16 XME-OOB-OOOO2768



(I) ('UsfIlDU'r Carl" & BiIIill2. For I:lIs111mCr l::lrc cn~lr,,';c;llc is 1I111.lrlanl unly uptll;1 n:rlain crllical/eve!' ;ll)crwhic.h lhe
cos1 f.Cr a\'era~ slIbsI;ribcr ,~Iabjlit:es. We Ihillk cWilolller ca:;c e.lsls pcr average 'iub \'\dll declinc 10 :lo.lut $llcve's in the
IIl1ter \ears lilr n)lh Ihe plallilrrns. For ';lIllie uf the CXj"l:1l '.C .... like credit card Jlrilccs..jn~ fees, thc co'o1s will fl.)1 decline
cven if the Iwo platfUflJ1S mcrge; howcver. cerra III qtJlCr C\rx:'l~S. like IIlfrastruelure, Ihe eosl per :Jvcragc ...00 may
actuullv CIIllle Jown slightlv wIth a slJIglc "ni:l'l1l1J; :UIIJ Ihe JUI-"hcr '>(;alc, As sudl, wg "'jlJmah; a 1/1"'9 dcdioo ill IW!jwll

co..ts under this line itcm f(lr [he merged entlly. Ntlte IImt lllillll/lV, u,.. [he IWO cllmrunics begin 10 merge uperations.
Cll..ttllnCr care CXpcllMlS iIIa;.- actu:JlI;.- illcre:.I.'iC :I." lhe ":ll..luJlICr care n:pli begll1 handJill~ the lnlllo;itlOn, Huwever, ~nce we

as,'ilmc: lhut Ihe two sY':lcms \\"11/ conliuuc lu brumka.'il l,;lll1lcllt (:1110 nu .'illlj.l.lc.cllll",uh;; w1l1 be disenfranchised by lhe
lIluve). the Jisrllptioll Mel)' will be llllllllUai

ExhDt 9.•.,. Mod" -Cullom. Cwe & Biling ('0001)
2005A ;!006E 2001E 2Gl18E 2009£ ~o,oe 21J11£ 2012£ 21J13E '05A·'13S::AGR

C..,.nICntomerCI..1 Biling $122.11& $1212.'41 $221,062 $169.941 SJOOl4i U26,8Ot 134',761 SJ62,4U 5314,331 lU'Ilo
Le'lli: Sal4'lql JiIlllJ ~J Cd.lilll OWl) Ill.1W
C...lomeICI,.1 Billing $122,175 $1U,947 $221,01 $26"'41 $215.101 $294,121 Im,OtO 1326,11:1 1336,902 134%

YaY Gruwltll
CunlntCu!fo~1 CI/e& 1l6tg 499% 141"4 189'110 114%- II 1'i11 6 ',04 '" "J 3%
Cu~orrelClf' &atlg 48 S% 1'4 !% 18 ~%- ~3" ) g-. 61% -1 '5%- 3J%

iji
CulllO!TllrCar.&9.ns:e' $16,:122 $110.;'05 mJ41~ S141',3"J4 $15/991 SlIt,Jal $'33312 519:J,3at; ~:l01.54a 129%-
i\lerlg.Sub.~. 081 liJdO ~.441 10 I~l 11.171 13061 14,:97 1'5484 :6,499 17 4'1lo
CG~ p" Awr.g.~11 $1 39 Sn6 $112 $111 $1 12 $109 $101 $1 04 S1li2 (38'"

Qi.ll(
CUlll~,CII.f.xpunlil' 146.653 $f2,642 j 103 647 5121,113 $142 ;55 SI~5,m 51?) 454 ~ltia,540 $172,6113 17 a"
A>.1~I.3ubI8ll. '1,130 4,6/0 ( 089 9,Ub~ 10M6 I' ,~44 lV48 1}460 14,130 260"
Cutfp ..A.....ll·~b $174 51 30 $1 n $1 " 51 12 $109 $107 $t 04 51 C2 (65'"

:;aWlO"1 %of &ruI'ElIplnse. ~ 0% :0 1li 10 6" 160% 100""
SaVin" $15,037 $3U'O $34,111 m,24;' n1,4;'4

~"'UICI'. C0Il'Jl"nrDDQlllJltnl" Be.r. 9~1IfTI'& Cn Inc

CD RrOlldt.'lult & Operationll. We havc assumed thut Sirius' .'i~'<;lern woultl b.: wSl,:untinued when it reudJt:i'i end of Iife,likely
ill early-to-mid next decude. liowever, With the incrclJ:.ing -",ale, illll fllliSihle lnul the rnerged entity likely may decide to
Improvc its f1etwtlrk (;overuge with more rcpc:.tters. or even IIKe-e satellites. On the ;;r-tce ~gmt:nl ~lt1e. one of the things
the MergeCo cOIn do i~ add It ~Il::llile with more fllwcrflll l:x:ums thut arc aimed at cerbm lueaM"s. like New York. where
the higher ~teJJite pllwer levels plu.'l mort: rer-:cdcrs muv ClIMIHl Ot:Ucr in·!ltlrnt: eoveragc. and bt:lter signal quality for
pur1ables. Givcn lhul we arc projedJlUl 250 '0 Ctl!>1 "Uvings for'lirills' hrllHu«:ast and oraerali\)ns expense in 2013, however.
thi." item is ltnlikdy to JcdiJl.l to ..:cro :tS .';IIIllC <11' the '1lId.i1l cxpcn.o;e (like Howurd Stcm':; llperalil)mi ill New York) are
likely tu I.:tlnlinue.

Exhibit 10. M.,.. Model -Broldcalt & Operlllfoni 11JIIII
2005.\ 200" 2001E 2008E 2009£ 2010E 20l1E 2012E 201JE '051.·' mtAGR

C_n1BlOcIdont& ep.,.lionl $111,280 $145,152 $141,507 $153.992 $158,612 $16:1,370 $161,271 $HU1t $HU11 6.1%-
,-.g;:'.......1I. " ~ Ul.iWl
Bl1Iadoalt& ap.qllonJ $H1,280 $145,152 $149,511 $153.992 $1511,612 $163,l10 fl6B.271 $11],l19 $166,471 5,2'1lo

'foY Grotolt.
CurrentBroBdClU' & Op erlllll n. ;'04'~ ,O~ 'JC% ; Q% ) 0% ~a"" J~"" ] 0%
En.dan.a Oo.r.tlln. 304% 3O"" G% 'j 0,," ~C"" ]0% 'J 'J%- IJ9~

::>eltle &Tem!!t,.1 $42 ,~h '34"r,!l)O ~49;' y:oa 1 ~~; 41)1 $~.1 9,'9 ~~~ ~9 m;6 , 96 4i'"
In&dt:elll !6,610 ,4,679 254:9 26:32 ~t967 ~7 T76 '.18,610 29468 JO 352 ,,%
OP~IlI!1)1l1 2UiI JUj~ ~ J:illJ JWS :.lUll JWI JUJl Wll.1 67%

'''''' $1],424 $10un $109,165 $112.439 $115.813 $119,211 $122,ISI $121.552 $130,341 5.7'"

::"'1••• ~ndTllInlJT8ltlll $21,856 S:i9,167 i40,:11 $41 552 $4,79 5M 083 i4 ,4 $46;6 14,1 71%

·<ll.flllsn "401 r"tafXllense, ?~IN

Savin" 112,043

~urte', CO"P<lflyDo~,w ..nl&, ~dr, ':I"oUn~' e" Inc

Q) Prlll:::rumDlin~ & ('ontt"nt. JlHlgranmllng ;lnU ClUtclit likely ~"uIJ flC a sig.niti clint ,*llU"e~ (If (,;\ISt savings givcn that many
muSIc form~ts arc .~inJilar ~Illd that the t\\l1 t'uIllTXllllCS IIlJcpcndt::ntlv huve bid lip the cuntra<:ts (or bi~ ticket content like
Ml.B. Howard Stern Oprah. NASCJ\R. NFl., and Nil/. IIl1\~e\cr. given the iocrcllsed sub oo.se. c.'ipcclully for specialty
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nUI~J1lr(;cd (;llnlenl. we (kl nil. illillk Ihe a,'~'rC1':lIc -,n;Jldiull. In'l\ (K:.:!lIlC Railler. the qU(;~lilln would he whether lhe larger

~ule wuuld re~1I11 III a "lubdi/.l1lilln of lhe llI\:l"ea.'>C III Ihe ellsl lit' ":lllllent lhut t~'JlI(;alJy JlIlPPCIl:-l whenever 0 cnntenl
colltraet I~ renewed. IJr \\llIlhe co~1 of the wille III \K:clrnc 1111 all .. t:....Jlule txl~is We believe that management likely will
cVlllttute c;Jch contract wilh re/W.rJ to Ine allral;lI\'elle.'i.~ \If the COllhmt a~ \\ell liS Ihe vahle added in [he rclutiomJup with
Ihe Cllliteln owner. III allY ca~. '.\'e /'Cllen; II", ~~illal!..n;r -,lib \\III! be p:JII!:ed ~lg!tl'i.:aJ!lly (j c, 'june £IlJrt ~prc;ui

liver hvjcc lhe ~ulbl \\11-":11 the agrcelllenis ;JrC rcnc\'.. <!J.

:\II-B. The MI.B contraCI flnl... Ihrouph llur entire /iwccasl period. and as ~>lIdl I;annut rcsult in cost savings
c"plicitly. lIowcYcr, whlm the clmlr:Jcl 1;(1Inc.~ lip rur rCIll."\\aL I\C Ihillk n:ntwcu rateS could be at a signiJicunl
di.~ullnt 10 the currenl 'Still milliun al1l1UalJv. J"flC prllllary re:l~m is lhal XM's MI.B coverage likely ms not
rcsulled in .'ltc/1M suh !!rnv.th dllrlllg llv.: pnst Iwo ~car'l, allil Siritl~ hn.'1 .'dill laken market ~re al retail.

Hllward Sh·rn. In our e~I:-'1ing Sirills modd. we havc illercllscd the c<.lsh cnmr-:.nmt (If lIoward Stern's
wlllptnsulion by $10 million ~r year aftcr hi!'> current a!!rccmcnt expires. Given Stern'!'; following and his
c\c1Ll'iivily 10 [he slllc!lill: mdjo p1alfllrm. wc lhink he \'\IiI! cnnllnue tl) remain vnlllable to satellite radio. We arc
IInl :1.~Sllmi!1!Z, nny suuIIJil.::ml Jcclioo 10 hi.'; <':OIll[IC11<;allon aner his current contraci e'\P1res. Agam, on a cost per
',00 oosis. we thlOk t~ CIISt (If Huward Stern's ClInt rue I likely Will be sJgmticantly lower than currenlly.

Opnh Winftyy. We arc not i"1lrc:casling allY expensc relalin!ot to Oprah after her currcllt contract expires. De!>-pile
lhe start nf her dedicated dWllOOI in ·U)()l\ SirilL'i hll~ tlmlnlUincd ils cnmmarxling rL1uil markel ~hare (and even
lIK:rcascd lu 6(J~'1l in December), \~hH;h CUUh.lllJlpI~ thut herdwrlllci i~ not Iliut big a drav. llll radio.

'IIASCAR. Tlris contract bas si!!nili(';lJlll -;cope hlr "lnillgs. as the recenl Siri!L'!! bid v.us »igruJicantiy higher lhan
XM' '~. After the 5 :'Year tCl'm 'If the l:lIrrent contract e.xpircs. we arc nut projecting any I,;ust suvlIlAA to our exi~ing

prlljCd.iOIl5. However. Inc renew:11 rale~ on Ihj.'! l.;ontracl remain'!! ullCl;rtnin as Sinus will only begin marketing
NASCAR this 'ycar. atld XM (IVhICh had lhe cxcJtL~i\\J righls Ulitlally) chose not 10 bid as aggrc~slVely as Sinus
~\hcn it hod cume up for renewal

NiiI. ."unday Ilrivr. Like the NASCAR agrcement. we think lhi~ contract t("lO has :-.igni'icanl <;cope for savings.
Aftt:r vcar term of the CLlrrenl conlracl expires ill 2011. \\ie ;.Ire ocorccling no cost 'Yvings 10 our exi~ing

pro)ecbolJs.

."J111. Tlus CXPCIlW is prilllarlly burne ~ XM ("II~Ja. Whllt:: the jXJtenhal hlr c\pcw'C reducliun certainly exists.
we think the co~1 imrxtcl \>.ould nill be material 10 the II S operallolt'l.

In-flOUR Contl'nl ('o~s. (il\\Jn the Juplil.:alllln lIJ [he pn'!!lramming. I\C think this line item coLid present a
~!gruJicant SI)urce ()f cll:il';,:.mngs. I!\)v.c"cr. \\C lhink the Merge<':o Illay Iry to ~1fengthcn Its in-house content
c"i:pertise in order to l.:ontUln the co!>ts of lhe ()t1t~)url;.:d l.:tllllCnt. As ~uch. we are [!"Olel;llml -ID'/o reductIon in in­
nllust: l.:ORlcRt C{~S '(Ir bulb l.:Olllrorncs

Contrnt Royaltiell. We arc all projecting any ''lIVIDg.'j UII nur c:-.timalcd 7 jO~~ rowlt" mle III the fUlure

ID: 803168 EDirect '9 2004 ~ 2008 AlphaUt Page 9 of 16
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Elhiblt 11. Mwgw Modll - Progrnming & CI)nt",t ('iKQI)-

200SA ~OO6E 2007E
C_"IPlogra~"lil& Co....1ll
I_ess: GIIWlg.
PIotJJrnmj"IiI& Colli...

$222,203 $427, m 1513.7'1

5222,203 5421.79t 5513,791

2001E
5641,641
,~~ Ga81

1613,960

2009£
5701,231
Ii! !JS11

1636,271

20tOE
5151,11'
U46481

5676,.'

1011E
$112.601
Vi ~431

S135,151

201ZE
5810,477

11303'19)
5710,121

lonE
19.2'\

17.'"
YoYGtoMIl

CUrfeI1IPr0ll..mmg &ClIotl!nl
f""vglllll'JTW1114Contenl

111%
",I'''''

53%
55%

~ &llJlj)
$99,195 $22U02

lQ.Q!lj)
$99,195 S224,SC'2

350,567 3104142
• 22,000 j606J

4583
lQ.M.l ~O

5123,001 5203,211

54%
355'\

(10)"
341%
(00)"\

$$1,233 ~;;;;;;;;;::=~..
$76,849 0II1n.
250,551 pi,.. 2015-201

532,140

151.233

548,209
,54,208

22829
21 SOO
~

$431,741

549./40

$'41,7411

S76,523
236032
22,B29
';1500

lI.lIllll
$«6,813

$30,609

nO,601

$45,914
236031

22 8:.'9
2',500
~

$'416.274

548.292

148)92

$n,819
~16,468

2t.829
11500=$423,675

$29,151

"'3,727
,16468
n,829
21500
1Q.Q119

SlB"'''4

$•.8111

510,32/1 $72,437 S;'4611
11111,105 209,691 n0.743

$'27.163

$41645
1q1563
;'2,829
?1 500
2Q.ill!.0

$'359,537

$69,4011
193,563

22 .aJ9
t~500

&OJIlI
$317.300

$27 i63

~o ~ ~O
S316,932 S3411,6M 5363.154

.COUCI~

~_200'.

:;113 r99._':i'~"~1~li'",,:'~"';';';I~"~~S1~1;4.~J5fi'_''i't<18~O;;;1:L1~~~· UelllTllllO 12 3"
~bb,J16 1.'18105 ,50.551 llPl"'" 355%
IJ ,,5C _,.der
:cJil llUIIJl = :JljjjJJ = US

$352.314 $363.117 DII,928 $413,514 S437,13t\ 17.2%

c_~

Expl1l.2012,
_,Opeon

2013-1015

$66,103
165.440
/2,829
f1 ,~OO

iWIl
$'J55,en

S61,'i9
166,316

13./SO
~

1306,8'"

m,441

$39,662
165440
22.1129
~1 ,500

~
5329,431

$22.097

$12.591

5a8,J1l7
T10~1J

Tll,n3
~O

$301.133

sn097

$62,955
1JJ,133
,2,S29
~1 ,500
aJl.JlQD

$320,417

512,591

$50.364
II"J,113
22,829
21500

~
$'307,821

3110,484
14Qsn
18,;;33
:J1.llIll

$321.230

$10/,2'
115,551

18,333
J..I!jQ!l

$1",6'

$59,9.
9q855
:.'2829
21,00
~

$'2 ....14

S~9~58

998~5

n.S29
21,500
Wl.JlJljl

$214,14

$T07,;'
11" ,~;j1

IB,JJJ

llUIIJl
$U9,6'

$57,102
6UH)
20,1)90

$57,lil2
61 110
':6,1l~IO

3104,142
,6,063
4~B3

,WP
5203,211

S52,075
24,nS
na96

$50,567
nOOO

$52,075
24.215
22.d96

jU!1
5123,00'

PN....rCo••
In-lfou..-fTclllll1lTlYl llCo!i.
Contell~O)'ll'"

Op,.h 'A91"'y-Reillt.li:oa,
'AJWelt'"dCo!ll.

Tol~1 PN"".rCo••

SaVin,.
II\o-HDllHProg"~llCo.,

Conlenflo)'ll'"
OjJflIh WIllrty-Relllt.([;olit.
/,lB-Rl!lttll,jCO!ll.

Tol"S.,I""

Po.l-III9t"COIIQ
In-HoUSlf'rolllllrmJ'l!l Co Itt
Conlenflo}'lll••
Opfllh 'NIl"'y.R.llt.cColl,
ILfI.fll!lIlellColl.

Tatal Po.t"9I'Cotlt

PrI.....rCo••
Colt of l',tlldus& 'laff
[J,f/oW:APf&5AC Ro~I••
NFL SYnd.jDlMI,""..
Ho\nlllShm

Tot~' PII"''VI'rCol.

Sa.... ngll
CQIIt of S1:udiQt& ~.IJ

fM/&4CAPfSE:.'iAC Royale.
Nfl SlJndtjlJlMI,""..
Ho"'afd3,m

Tol.'S......

~1.-..g,rCo••
COliol Studio&l1S,f1
!MISl'lCAPISESAC RQ)'I.it.
NFL &!nd,jDlMI
N"SCM
Hc""IllS,m

TIlI,1 Po.."'IgIfColltt

:II R~lrch &. Dcvrlopmrnt. Wt; have as,<;uOleu thai Slrtllo,;'<;'\o:o;tcm 1"'lIuld he discuntinlJl::d when it reaches end of life,
likely in early-tn-mid lIext dccalle (Jiven that. \\e are rxort:ding 7Snu l.:u~-;avings Illr Smus' rcsear\;h budget atter the
~ We think the combined cnbl' likely '>vlll ~rcnd more 'hun Ilur ,,;W'rcnl eslimutes fur XM us II Jevntes resources to
lIeveloping value adJed arplKafiuns and 'il;:n'!l.:c.~ thaI would hi: atkled uOCe Ihe next p.enerutinn -'satellites are in pace.
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exhibit 12 Mtrgw Mod" - R-.ch & DlNllIopment 1-)
2110M 2oo6E lllOlE lOOIE ,'OO9E mil( 20nE 21112E i013E 05A·'13B::AGR

C_nIRI,liln;II'Dnllgpmtnt $14,1013 $101,106 $10211_ S105,519 $101,&85 $ItU19 5114,632 5111.127 $t2o.g07 6.3'"
L~:;s: s."'gs

574,ic3 5102.44'

I,:, e0/1 ,~91J4Jl ,~o :'!t91 '~I ~;51 r~i 814) !~4 1J4\
RIIIIIl116 Dnllllptll'nt $101,10' 111.712 $59,642 561,350 $63,107 $64,914 561,173 (1,3'"

'foY GRlMII
CllnnIRISl!lfd1& DlUillop~nl 4~ 8% 152)% "0-. 1" 27-. i ;'" i l ", .,%
Re~lrdl& OI""lopmonl 4~ d% 15 })'lIo (;0 'J'" (hO)"4 ,9'll, "iI'll. l'l'll. }9'll.

Ell
HUllldJ& ~wlltpn'llnl 331.18 Hl,titl HC809 $42,0:J4 ~4J ~,95 $14.594 S4~ 931 $41.309 $48.•29 5.7%

R~\1II,dl& OewloplT",,1 J :(,S, lUl ~61 S6/0, :16 ,f ,.
Gil10tlgsll 'll.of~ ..E)pen!ln 50% /5&4 I~ 0'4 ;45% SO'll.
Slvin.,. 149.043 $50,281 151,525 $52,114 554,134

::':'1l1W Conp,nyDoCl/lnrIlIJ. D9ar. :]eltffl$& Co Inc

(]) (;eneraJ & .\dnlil1istr.. tiun, Fur (i&A. \\'1: '.lre [lnJlt:!:!l1l1! a )llll!/ar 7511
'1) n:duclj"n III ~xpt;IL'>CS that we 'ICe protecting for

SiriUR a.~ most of the achvltIC." am virtually duplicated at the two entities

ExhIbit 11 M.g. Modtl -Genu & Admin""'n (mil)
200M 2006E 2007E 200lE 2009£ 2011lf 2011E 2012E 20t3E '05A·'13&;AGR

C_nlGulnll&AdiIlinilJlr.lllr. ltOJ,I9& $1711.729 $175,151 $111,12' '186580 Sm,157 S191,921 $203,15' $209,975 9.2'"
le·~o· = till"J =, :Illllli liO.illI =IHnllll& Actnlnllhtlon $103,6.5 5170,72' 5HUS 5145,24' 5112,651 5116,031 $118,512 $123,0'7 SUt,7N 2.5'"

YoY GnJMII
CurrlntGentral& Adf!-.,lIIlralllln 646"" J 0,," ~O'lio 'J 0"4 3" 3O", 30% 30%
Gtn",,,I&~lIIlr.!ilIn 646% 3O'llo 1'141' I,n4"" 3D' 30% 3D' 30'

W.
(~~"II& Adn1nlllllltllln m,864 $[)0>'6 ;8~ 96, ~8~.451 !88 el~ $.'lO 6~5 ~93175 ~96, 116 $!J9061 107'11.

iji.III
C"n".I& AdIm."lon S59831 ·i9(l18J $9, ,~. '~9~ 675 S9~,~45 : 101 '>01 $104546 ~107')8J $110,913 a"

::.al.llgcllO "4of fftI"E~lnSlls J,' ~'" I~ 0"" ;5 'JliI I~ 0% ~~ 0"" 750%

Slvi"lII 53U71 $13,90' 51&,121 111,410 $10.1&2 $13,115

:;OUIt'lP, COllJllnrDoCl/lnrnU; [k,,- .)elm!& Co 'or:.

(J) Markctinq: E.tpeh~ W~ Jmve a.",,\u!1lcd H .'3"0 rCdlk:liO!l ill the :ldvcrl1smg & l11:Jrkcting budgets given tmt ~tule the WiO
operalnr.s would nol need tu cum~le WIth c:Jlh olher, the IIl\:rcascd l.:llmpditioll for media tllne in the car will force the
MergeCu 10 stlll CtmtiullC III ~~!Id ,Jggressi loci" hI l.',uin rna Ill!.aJ II -Jlare. llowever. during the tnltial tran~ltion period, when
the MergeCo begins selling XM mdios e.'<.Clusively al rctall.lhe comb ned enlity likely will need to increase its marketing
budget to ensure a smotlth trunsition ill the retail level. W,· Imve 'dsp '1$l1Ul\·d lblll tbe j'j)whiosd tjotit)'"5 5"b<;criOOr
acqyisition costs mirror tho:ie of XM on a ,;fandalune !:usis oo~d on the ~t.~sumption toot the merged com~ny ",ould only
00 ~Ihng XM-oo.o;ed radios. With scule. however. there is sigm ficanl rutential fur further co~1 ';avings, especially among
Sirius" autu OEMs \.\'hich are '>1111 IVtJrklllg off the 1st ;md 2nd gencratlOn crupo;ets that arc sigmficanlly more expensive
c()m~rcd to \\hot the XM·.s OEM pl1J'll1er~ Jrc JcplU)lng
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II

XM-S-0001833

XME-OOB-00002768



'O~A-' 13E:AG6
(0.4)'Jl.

(2,1)%

20tJE
192~,I01

UlUl1J
1751,950

2012E
1891,137
~J
113&,617

2011E
18I4,46l

ll>IillllJ
1721,314

mOE
USG,IIO
~J
1728,565

20U9El008E
U63,527

~
$776,962

2001E
S9~4,91' 11.011,21'

exhibit 14. MIrV. Mod.. -M.Mtlng exp.,. ('tXOtj

200~A ~OO!if

C_nl."dllll&ptn,"
i e'i>;"51~ll'
M:tIhllngEx.-n'"

¥D¥ GnMIr.
CUlTlnlMilrloelng f .opell'"
"1lI111"'ll~lIpllnllll'

I'J'1)% I' C(J%

I~/)% 1~'\';)'lI.

TJ%
;Jll'Il.

0"
ill 0)'4

1':;"

T '.

Pt......'C"..
RII,,'IIllr& S:tppDfl
r.4lb..tlll.& DiI:/bullDn
Ad rt"ll& MI"III"g

ToIlllW lg.fCDI..

Saving&:
RetelllllnA Suppofl
;:lJblil1iu &Dq~ullOn

M ...rt_g &MI"llt"g
ToialSIYI.

PoIt·MlIgIl'CMh
RltlnllDnA !llppofl
:;"'1I1iI18'& Dil:rtullDn
Adlefl.,g&Mnn:elng

T0111 Po.I-Mt9lC0811

binM

12')75
76'1.119=1450,3"

m,275
7ti4.l19

JaW
$450,306

~JO,n9

,'79,~5

j;wl
1417,922

530,139
1'~9,!l6!i

1J.t2.1J
1411922

331 C4J
;71,tJ

1W><
$417,6<1

$31,043
~~~,tiJ

~4

1417,64

S:?UI4
nO,914
lliL,,;l

S430,74'

ililJj;
$21,691

$'!1,974
nO,914

llllliO
1403,045

J:)~,S34

; l~ t9?

~
1431,515

132.934
;"S,t!l2

=1374,462

$33,922
7;;/1 1~4

LUi>
1440,151

~
ISI,165

$33.92'2
7~8 1~4

:lUI.'
U11,316

514,939
;"371lJ.l

UJ.ill
$451,061

'"-"'8
160,521

514,939
nV04
J2lW
$390,~33

SJ,",987
13/1,421
J.dam

$463,329

535,981
i311.421

=14DO,9I5

iJ7,067
,45,4J'2

~
$477,On

~4

'1-4,214

tJ7 e67
245,422

mJL'
$412,1113

66%
(0.9)%

m
0.7%

."(091"4

(1.t""

Pt.....,CO...
.'.iallllndu.n.linil
::.ub~lrAo:!u.nCo!lt,
Hllw,rdSlm ~b Bounty

T0111 P....'U'f COl"

Sa...ln"
::.aelltfldMllrielr,g
<'bmllfAo:!llsW" CO91's

HowllrdS.m ~b Bounly
Totals....I...

PoIt·...IgIl'CHb
:iiiullndMlflwll1g
::o"bsgt"Ao:!u_n Cool,
Howll'dS'm ~b Bol>nly

Totll PalI"I9«COII1I

154,969 1M.809
349,ti41 4HI.4al

1504.itO $6OG,296

$154,969 staO,309
J49,641 419,487

1504,&10 UOo.:tll'

162,964
:;64;108
2WD

$547,81

S162,964
264,108
2WD

1541,831

1671153
it4,9],

1432,li.

$140,158
n3.l59

1313,911

1f?889 1/8W6 183,418 188920 194.538
;'6~.41l ib'2,63J ;49,982 1'4~111:17 <'54.142

1431,36' 1440,701 103,400 S4u,iii, $448,730

SI~sa36 Sl1Ull $122890 SI26,571 S130,374
2);5ti2 211.868 214,890 209,126 ~t5,71J

fJ41,J91 1347,119 1337,780 1)35,102 $346,017

WI lAT TO LOOK HlR IN 2007
RC'tail J.ikely tn Ht'Cnml' a .'imdllc-r Cn mpllnl'nt 1)1' (;ru"th in thl' "'ulurl'. XM recentlv announced that Honda will IE factory­
ino;Lalling XM radius In IlltJU: thull (i50k vcludes in the 2JJV7 lIuwl \car. nhich IS III lint with uur proJt:ctirn..'I., and about IWk
more than their installs in the IIlIJdeI vear 2f..l6 \'l,:hldes In addirhlll Honda JS ul:.c-l e'lrx:tnding u\iuilabilitv of the XM-enabled
NavTraHic appli,alinn fur thc n:Hlgatlon ~\ '!ll,:ms in ils \chlc/e\. 1... lm.:ll I... II/Increase XM's 1\ RP(J. As the OEM ~rlners for bulh
XM und SillLL'i expanJ laettJr:V-lllstall lkl~l)\nh:nts and Cl'l).\lllIlCr\ replace [llClr oIJer I.m"'>kltcllite ruwu verudes with newer
\Ureilite rudil>-equiPPed uut(lmubilc~ we think ~{In"lllllCr~ Iikch \\111 ha\l,~ u lower pt'llpen"II' til hu:'-' aner~marker p1ug-'n-play
receivers. Over time. we bclie...e that r.:tall '..ales \II 'iD.tclhle radw like/v \\ III be Ilml!ed to wcarables (hke the hUlO and Stiletto),
home~based receiver~ (like the XM-enabled amplifiers or hOl.lmbnxes). pcnpher;ll.'> like the XM Pa."''lp.Jrt that could be ·'p1ugged"
into a 'iariety uf devices, and potentially. a _\lTlull number PI' tc~cl\er~ lor \.:\JtL'illJJler.... who \\anl XM but have Sirius-enabled
vehicles. or vice ver~.

Satellite Radio SeasonaUty Jjkely Determined b) I"nonds in the l..ar~er Auto Electronics \tbrkl't. Throughout [he weekly
dlllnnel checks we conducted Juring Nll\'emher tlOO l)ecenJ~r 2000. we found lhul while most consumer electronics ,store, were
recked. traffic in the car audiu ';Cction remailX'd anemIc rhe '>Ulcsper'K'ns wc ."fXJke .... ilh stl!lge..red that the ,ar audio category
picks lip ';Cusol1l1l1v in the "iF'"ing and SlInmlCr :1\ fX:llplc h:gm v..:l1!llnng Ullt afrer the Wimer. whil;h i.'i in line with our
expectations. We think uver Ihe flIst 3-..J Yl:arso thi~ -;c:aSllR.ih~ tlltl'\ havc btt:n tllu:O;Ked ~. lht= tLtkeup by the early adopters,
consumer c1cctftlnic~ enthusias!i>l (especiallv lor 1he XM2l!,u l'\fX: ,~r Pf,JJHct"l. aud Howard Stem Satcllitc radio IS primarily
meant for the vehicle cnvirornnent in rht: aftermarket. \\e thmk the 'iea.'il.JI1ality ,nherent In {he larger auto electronics market may
become more prominent m20U7

12
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"'1I(~U!t Shift.. 1110..:\1; \!\I'S Srlll') n('(UIII('~ 'nh,..."... inJ;:, 1\;; 11I1l',lllr l'll'IIS .,IJill;; D.:\'PlkJ ")lNl ;InJ into 2{l07, we lhink OEM
Jcpl\lyrncllt~ \\IJJ IXlcu111C 11M Ire 11IJrx.lflUnt ile> will (lSt:J Laf :;.lIII!~ ;lllJ tilch' 1\ ill bc u key 1""111 of diJ"lercnliulion 1\llh SirilL'i. wha-ie
()EM I..rlncrs Ir~IlJ XM'" in terms ul' deploymellts :,III(J ~trc al'ill JnsllIg market'iharc III XM'<; '-"lrtl1crs. WhIle XM flus traditionally
outlined OEM plan COllllllllll1cnls :II lIs alluhsh Ja, al the (T,S. wc lx:lic\'c lhul Ihe COI1lI.HI\ IS IUllilely III hosl l~ event Ihis
yr.;ar. As u result, we would e,xpcl:l lIItlr~' allllt.llllJ.:IOItICIlIe> fH~1l XM ("IIJIJ/ar tll lhc l'l:l,:clIl "ne about lIuuJu) rcgaruing their OEM
J"llrlner Jcpluymenls in the ncor l'ulurc. lllciuJing 11'lIsc fmlll (jM. '1'0\'010. and Il\unJlu.

In lJurllkdcl...... c arclTlljcclinjil h}lal~lIb-;crihcrs a[ ahllll I,j JlJilli'lll b\- I'car-end 2010 (which IS helllW nwn..lAenlCnt ~uidance of
"Iugh Icclls" of lJllllrtlllS .subicfltXlr:'i, auu fJrC\'l(lU~ !,lllIUanCL: ul 20 JlUJlhlll b:'i 2(10) and 1711ll1li{)n by .\car-clxJ 2013. In 2907, we
elpect XM to ("nd the)"("ar with9.2-9,J lIIillillQ .,ub.'''-.Tiht'n., dll'wn frum abuut 10 milliun pn·viuulily.

exhibit 15. XII~. Radio - Tat.. Subecribw Prqedion. (~- ,- ;111£ ;,~u.. Juil; ;ttli 7tl1f iM ,.~

'fflbl.j..§Hu
B~ ~ubo~,"'. 1 ?28 ~,.nJ ' o?' ,,,'>3 IIii'll 114:>3 lH~1 If.Dn
1)... AdiIIl_ 4,1. 1,115 l,"1 ..'" l, III 'I,lft ~,']I ',~'"lh,-...I.

C£UP'.....,IanoIDo.<PlId. .. (I,nl) " 1~~) OJIlI!l (U2e)

flhlrDloc_II "'" "'" """" u.;;:;,m l.L:IJl lillll "'",.,lIllJio._h ,,.. (2,120) It,"1~ I:O!Iij 1'),10111 (:',0lIl) (4.44C) I~ 0JlI) !:,OW)
NIl: AdllII_ 1,lts 1.C1~ 1.11" l.lIIJ "n 1,1" t,lI. .D
fndl .. SoM<wl'" '. '''' ,.1)J tl,t;/l U,UJ Il,'~ 11,113.~.. ~.. - ,-1'llo1 .~ ,.. "~ ,.~ ,~ ..~ ,.. ..
p.,."s~,.""B_ 5471 : 001 ,., Wl~ f' ~2 1'-Ie1 nAil 144n ,~ :'l»
iT Iol P,....,"'......s.....,.... ., on ,4; 1',1 'Oil 'nl ,~. ' .. I. :11

""II/t11' COIIJJ.nyDo~n/l: 81." ~II/1f11dCo II/e

,..

(J) Retail Projeck"d lu be ,\hout IU"/o uf'rutlll Suhscrifwn h,.. 2UIU. lllllll( Illodel. we arc con<;crvallvcly projecting gross
additiuns from the retuil channel 10 JccJmc b\ 2f]l" C\-'l:(\- \ caq!lJl1l~ forward i.llier d.:clming 15°0 YoY in 2007. By 201J.
we lire l:slimllhng ab:llIt 2 'lli1liorl nfter-Ilwrkcl \llhscnbcr:,. I\-Im:h i~ proJ~dcd III ,kl;:linc ffllm rhe peak of aoout 4.4
million in 20J7. and reprcsent ahout 100 'u uf lhe: r.lli.ll \ul"Cnhcr fx!~ in lOU, In 2007. we eXpt"Ct \1\1 to end the year
with ahllul"'" million aftrr-mllrkl"t subltCdlK"r~ OlddinJ;: ahnut 25l1k n\'t Of'W .'llIhll in Ihe }t"lIr.

.no
••

<WI,-.
1,111

v',""

Ethlblt 1& XlI Slttllte Rallo -Aft.-M."" SUbllCrlblr PfoJeltion. ('0031)= lU8IE ;Wf JlO"It!iiilfn f 'if.tlih t

llol1fWq ~uDoC'_' I D7 ,.413 41n
I) Ad!IU... 1 I un t,.1
[}, cU m iLW1
""Addll_ "q III ....

r ..... ' ...."'... 14tJ 4tlJ I,M
GlJ~fu" lI ... n ?~

Sirius Trail.!ll on the O..:M Fron. bul ill Ilumen Could lJecolllf' Very .\2J;:rt"ssive. Siriu'l- ~rtners arc ;-;ignificantly behind
XM 's purtncrs in terms uf .-;atctlite l"atJiu Jcl~nymt:nb. J n ;JllhtJ(In. SiflLL'" purtucrs havt: cllnsi.'itcntly been lo~ng market .'ihare in
the U,S .. during tbc fl!\1 few vcar,,; in 2C~)5. Sirius' JXlftnen; nY-Irkct ';hare W<.lS ahJUt "I'l,). and ",l1Ce Ilrn. XM's partncn,
including Toyota and Hondo, I11ve gomcd e\-en more "hanl. !lllwe.. er. SJrilL";' JTltTwry rnrtnerll DnimierChrysler nnd Ford have
~1atcd that they aretzt'Jing to aggressively deploy ,..atdlite radio in tbc future Ford C....nada.. fore"0.3mple. is planning to make Sirius
"t3mBrd acrfl.'IS nil vchide~ whicn we think could hecomc [he model fl)f' the IJ,S. ton, JI that were 10 hHppen. we think (lther
automobile manufaclurcrs may be more inclined III (olln\" ~llll in <lrder 10 rlOnulln cl)mretitive III the market.

In our model. wt: arc proJt:t:ling lolal subscribt:rs of I·U llJlllion by vear-cllU 2013. a!xlut 25 rrulliun lower than our pruJl;:ctio n
for XM in the same war. ",ith tht: dit'ferel](;(: pruTIUfJl.,.- Jflh:n bv Iht: l1lad;IOt~hare In fhe oF.M Jjstnbullon l:hannel. In 2007, we
l"lpect Sirius 10 end tht"}'(":.!r withH.I-Il.2 miUion suhscrilK"r,

1J
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Exhibit 17. Sirius SIt•• R.:llo - Tobi Subsaib. Projections I'llXlo).." •• IIllIIf M" '"'' 1U1; Itllf :'nII JOI:J' 'fISA-'l:J' cAlli
'meij¥ffl;
1)"lJfJIi1Icuk"o.-. ". ]jl.' ",);'4 ~ 1':..1 '1')i8 I ~ :"J~ :7 '.94 T:I~ 1:.81'
'1011 .....11_ :1,~1t l, ill HIS 4.\!1 V.. ).l~' '>.2.7 "'" 1,/$2 lUI
U",_II

~"""'"""~(~ U\"llmol.....v...._I. Illl\ \,"6) II ~~9l (c, '41) 11 11~) 0,<::) ,] ~;J) (4, ~'JOJ
(l"..D_,,,,,,.tl ,~ !dl ,~ lUI ~ tLll!I <Ulll """'" iOill

"otojlloo._I. :.:481 @··ll4IIl 0' I'Jil) '4 lbij ,4\001 ,. JI) Ii 1<'111

"'~II- 7,1(J } 1'1 ~.T1' un I.nl 1,1" ,a '" ~
~2.~.~tM,,................. ))11 ',m t, hJ 9,111 11,"'5 12,," 1l, III ll,I'"
_......

A.......S...." ..... I.Ytl 4,•• ,. • )6~ :O,61& 11.1l44 12141 ',).181I IIIWII PflIj.:u..
il1~"""I1l'C~ ," '" '~ ,% '"" :'9"4 '" ;" ~"!i. ,(1% .,.
""UIt'f C<JnJJlIn~Doa/ll,Mls.ll.." ;j""rruI,Co In'

Q) R,"taiJ Prf);rd,"d to bl" ,\hllut 15-/_ I,r TlIll.1 Sllh..~riht-r", We OJrc pr(JJcch~ gfll'iS ;ludilillllS from rcluil to decline by
;lhllUI 2(1"11 ..:\'cr~ .vcar glllll!! f\ll\v;ml :\S I\IC JIJ f'lf XM. ;uKJ \\C :t~~IlIl1C lhalthe rcl:ulll1arkcl ~harc fllr SirrlL'i remains ~t
55°'0 for loc Il,rescc:lhlc future, Bv 201 i. we arc CSllll1alin~ ;lhOIlI 2·~ mtlliol'l ~lftcr-l11arkcl"'ll00i:;ribcrs. down from a pcllk
of 47 million in 2007, In 21107, Wl" l'lJk'ct Siriu.s 10 l'IU) thl" ~L"ur nith i1bnut .1. 7 million ;ifter-nlarket suhscribf-rs
(and hi~h...r th~n X.\1's ,»rujl""ll"d artt"r-lIIl1rkl'f 'illh ('lIunl "f 4,4 lUiJliun), ,.ddinl 'lbuut SUlik net new .~bs in lhe
y("or,

Exhibit 1& SIrius SolhItt. Radio -Art....k8I: SubllCl'ib.- Projection, 1-',liMA IiiW lilR ,Mit ,ii!I lbiR Jilif )IAX 'Ai aGlEaM
~~~Ilbo,,_. ".. 2,4YJ 4. Tile 4.l1i~ 4,6113 4,~; "" :;]21 :,BlJ

""' ...Pnjllll....u-... ,..._ I,m ~.)TJ T.ill I,J~1

:':~ ,~ 1:1 ,:' "'1I~.o,._
Ll••<IlIIICt1 f!!l j!!J ~ ~ II :A4 1u...lW•••••
...~11_ l,':lJl I,in ,. 1111 14(" I~U Mgalrilollli...,...........,.. J."J 4,'11 f,"4 f,loU f,Ri

~:;; ;:: ~::;
I.• =:-...

A....SUboI<.... 1,71. J,;JlI 4,4:'0 40U .... '''' ..'-U""'/YfCtvn '" :,% '-?% ".. '''' 2./% ,... ".. "..
::"'UIt'f, CUIIJJMnyDow"'lm/l, fl.lIT. :;Pill7l.& C" Inr;

Important OlsolosurlS

The costs and expcl"lS(lS of E<;.Jty Research, includlng the compensation of the analyst(s) U-at prepared ltis report, are paid
Ol.i of the Firm's total rcven.Je&, a portion of whch IS generatDCI tlYt:it.gh invcstmert barifing actN"ies

This report h:lll been prepared in accordance WIt" tf'E Firm's corllid management policies. Bear Stearrs is urconditional Iy
committed to tho Integrity, oO.Iecfivrty, a~ I~e of "S research, Bear stearrB research analysts and personnel
report to the Director of Ret;earch and <Ire rot stiJl£!Ct to tre direct Q( Indirect sl4JCfVision Q( control of any other Finn
dcpal1meri (or members of such dcpartrmn!),

Thll publication and any recommerdation cortained herein speak ol'lly as of tre date hereof and are sliljed to charge
w"hJli notice. Bear Steams and ". affiliated canparMea and employees shall have no obligation to Lpdate or amend any
information or opinion cortajned herein, and the frequency of subs~rt publications, if any. remain in the discretion of the
author am the Fiml

Analyst Certification

The resean:h analyst(s) fXImarily responsl~ tor tf'E preparation ths research report hereby certify that al of the views
expressed in thlls researc" report acclXillel)' reflect tl"eir peniOfliII views abotJ: any and all of the subject seclJ'ities or issuer s.
The re6earCh analyst(s) also certify that no part of their compensation was, IS, or wiU be, d.rectly or ifliirectly, related to the
specifIC recomnendationll or views expresSEd In this research report.
Rotert Peck

Compalllee Analyzed

• SiriUe SatelMe Radio (SIRI) - $ 385 (as of January 22, 2007 16:00 ET) - Peer Perform

• XM Satellite Radio (XMSR) - $ 14,73 (as of Jaruary 22, 2007 16'00 ET) OLtpe:rform
Price Target ('07) $ 17 00
Risk(s) to Price Target· (i) Consumer sentlmt~rt; (ji) competit Ion from Sirius. terrestrial analogldigitallH 0 Radio, portable
Irternet deYices ard lriemet streaming; (iii) dilLi:lVe contert agreements, (iV) regliatOfY issues like the FCC investrgation into
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the FM fTlCldUator pa.yer I C\/cl6, ilrnm;;l utters
Valuatioo Mettooology- OCF with WlilX 01 12% and terminal fTO#'ih late in perpetUity of 4%_

SiriUl Satellite Radjo(SIR'): Ucar, Stearns & Co. Inc IS a market maker In this company's CQIily sectrties.
XM Satellite Radio(XMSR): ~ slilject company 16 or dLXlrg the past twr.......e (12) montt. ros tX1Cf1 a I'lClr'Hnvc&tmen t
bankirg cfiert (&eClIitles related scrvice&) at Bear stearr. & Co, Inc
XM Satellite Radio(XMSR): \f\M:tin tro past t'NClve monft-e, Bear, Steams & Co Ire. or one of its affiliates has performed, or;s
pcrformirg, invcstmcrt banking scrviCI!S for Vllhic h it has rcccillcd a fcc from this company
XM Satellite RadIo(XMSR): Bear, steal'''' & Co. Inc, IS a ma1tc:et maker In this COO1part1'S equly secllities.

."

.,..,",,-",.. ,..,

"
"

.,...._...........,-." ....-:;',:•.~.;:;:.•~,,:,,:.:.-.:'.:,;:,:.:.'"~'::'''; ;~ ...., ,.., ,~:"~.-::.::':.::''::;::';,-'':. ,
-,' ' .... '.~-,-,..._,.". ,,,' -,- .

._------_.~------- -----_ ,-"" -.'" --, .--, - , ,--". --

B'.r. St..rns & Co. Ino. Equity RtSllrc:h Rlting Svstlm~

Rat;. for stock! 1\111, <nIJyst cove... lIlivOOWl·
Oliperfofm (0) - Stock is projeCted to otipcrform anatys t's Industry cO\lerage l.lri\lcrne over the next 12 mortt-e.
Peer Pertorm (P) "stock Is projeCted to perform approximately In line with analyst's IrUustry coverage lriverse over ttoe next
12 mortt-..
Underperform (U) - Stock is projected to lme.-perform ,tnalyst's injustry coverago l.fliverse over the next 12 ITlOf1hs.
Ratirga for Sectors (Y8, regional broader market irxjexl:
Market Overweigtt (MO) ~ Expect tt-e U''ljlJstry to perform better than the primary market Irdex for ttE region (S&P em In the
US) oyer the next 12 months.
Market V\.eigtt (MW) - Expect the industry to pcrtonn approxlITtate Iy In line wrth the primary market io:iex for the regia'! (s&P
:co in the US) over the next 12 mori:hs.
Market Undetweigtt (MU) • Expect: ttoe irdl.atry to I.I"derJ;erform ttl!' primary market irdex for He region (S&P ~ in the US)
over the ned 12 merit..

Blar, St..rns & Co. Ino. Rltlngs Distribution as of Dtumb.r 31, 2001:
Pereel'tage of BSC lriYerse with this rati0!1 f Percerltage of these cOfl'1:)anles 'Which were BSC rnvestmert banking client, in
ltoe last 12 mortt.
OtipertOfm (Buy) 4'0 /83
Peer Perform (NeLtral): 49,5/8.0
Underperforrn (Sell): 95/ 00

secLrit~ covered by the alit-a"(s) of this report Include:
Robert Peck (satellite COlT\ftUlcahons), SiriUS Satellite Radio, XM Satellite Radio, SES Global SA, V1ASAT INC
KJrraI Madt1U<ar /SatelNte CorMnsications)', 'JVorldSpace Inc

"
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Disclaim'!'1
OTHER DISCLAIMERS

This report ha& been prepcl'ed by Bear, stearns & Co. Inc., 8car, st~ lrtematioral UmJtcd or Bear stcarm Asia l..iTNI:ed
(togethef with their affiliates, "Bear stear ns"), a& lo;tccrtcd on the cover page hereof. rhl8 report h1s been adopted and
approved for di&tribltion in the United Slatee by Bear, StCdfT16 & Co. Inc. for its and its affiliatee' cllitomel8 If you are a
rt.'Cipiert of ttis pl.tJlicatiorl in the Urited Slatee. orderB In any s(.'CLI"ities referred to herein stnid be placed with Bear,
Steams & Co. Inc. Ths report has been approved for pub bcatlOtl In the Unted KingOOm by Bear, ste8lTll- Iriemal:ionaI
Umled, wneh is aLthoriZed aTd regulated by the United Kif'9dom Finareial Services ALtlu"ity Prtvate Custome'S in the
U.K st"ould coriact their Bear, steams Irtemational l..Jmted representatives aboLt the Investmesis concerned. This report is
distriblied in HOI'll KoIll by Bear stcarra Asla l..Jmted, whch IS rcgualCd by the &.'ClIitie& and FLtures Commission of Hong
Kong. Additional lnfoonahon is availi::lble ~ r(.·~.a;t

Bear st~ and its emp{oyeea. offic,ers, and directors de-dl .JS pnncipal In lrun&actlons involving the securities refefred to
herein (or optlOf'8 or ether lJ1StrtrT'CniS rclat~ thereto), IndUdirg In transactJons whlch may be cortrary to any
recommerdatlore. cortainro herein Bear Stearns am Its ern p40yecs may also ha\!e engaged In transactiOl'll with issuers
idertiflE!d herein. Bear steams is affiliated WIth a specialist that may make a market In the seclXlt/e& of the issuers referred to
in t!i& docl.lTlel1, al"k1 such specialist rray have a poslllOl'l (I~ or short) and may be on the oppos.i1e side of pltlfic orders in
such seclWie&.
This publication d0E!8 nat constitute "In offer or solicit;t,on of any traneaetion in iJfP1 secLl"itie& referred to herein. Nfl
recOfm'lef1datiOn corialred helt!in ITIi!IY not be sLMtable for all i,-,..estors Although tl"e infonnation cortained in tte sub;ect
roport (rot irelldng discloBrses cortaired heroin) hJs been obt ained from sOlfl;:es we believe to be reliable, the accLI8CV
ard completeness of sLCh information and the opirJorw expres sed herein camot be gumrieed. nis ptbIlcation and any
recOl'T'fl'lel"Kition cortaired hereln speak t::rii as of the date l1creof and are s~t to change W1thot.t notice. Bear SteamI
and ita affiliated cOfr4)aOies anj Cfnpktjeee shaN have ro obligatio n to update or amend any intormal:ion or opilion cortainad
herein
His ptb/lcatlon is beirg fu'rishect to you for infoonatJonal purpose& arty and on the cCOdltion t,,* it will rd form the sole
baSis for any investmert decISion. Each i"""cstor mISt make their own detcmtination of the appr opnatenes8 of an investmert
in a?f seculties referred to herei1 based on the tax, or at her consideratiOlllS appUcabie to such investor am its CM'O
investment strategy. ~ virtue oft,," pWlicahon, neither Bear stt:atr1S nor any of itsemployee&, nor any data provider orany
of Its employees sh:il be responsible for any i""'C6tmcrt decision This report may not be reprodlLed, distriblted, or
published wiltl:>LJ: the prior con6ef1. of 8l:!ar steams. ©2007 AJI. rrgl1s re&erved by Bear stearns. Bear steama ;mj its logo
are registered lrademarks of The Bear Steams Companies Inc
Tt1s report may discuss runerous secl.lll:ies, some r:J wt1ich IT'8yott be qLalificd for sale in certain states and may therefore
rot be offered to invcstOl1l In such states. Ths docl.lTlel't should not be constn...ed as prtWiding investmeri services.
Investirw in f'lOO-U.S. securities inctUdiro ADRs il'Tllotves signficart risks such as fluctuation of exchmgEt rates that may have
adverse effects on the value or price of in::ome derived from the seclrity. Secunties of some fCW"eign comparies rrrav be less
hqt.id and prices more volctile lhan secllilies of U,S compan' es. SeclJitles of roo-U S, issuers may rot be registered. with or
sltJject to Secllitie6 and Exchange CommissIon reporlilYJ requr eIT'efts, tl"erefore, information regardll"9 su::h issuers may
be limited.
NOTE TO PCCOUNT EXECUTJVES: For securities thai are rot listed on the NYSE, AMEX, Of Nasdaq National Market
System, check the Compliance page of the Beat stealTl8 Irtranet site for state Blue Sky data POOl' to solicitil"r;l or acCeptlfg
,)rr:!ers from clieris

CIR 23J DIsclaimer

Bear steams does N:t provIde tax. legal or accountirg advICe. You shoUld conslJt your own lax, legal and accOll'ting
advisors before engaglf"g In ant transactlOrl.

In order for Bear Steams to comply with Internal Revenue Service Circular 230 (if ~teab Ie), you are notified that any
discussion of U S. federal tax isslle$ cortalned or referred 10 herem is not Intended or written to be LJ5ed, ani cafT(l( be used ,
for the ptSpOSe of: (A) avoidirg penalties that rray be 1m posed urder the Irternal Revenue Code: ror (8) promotin"
marketing or recommending to another party any IransactJoo or matter dIScussed herel1.
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